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Independent Auditor’s Report

To the Members of
JAIPRAKASH AGRI INITIATIVES COMPANY LIMITED

Opinion

We have audited the accompanying financial statements of JAIPRAKASH AGRI
INITIATIVES COMPANY LIMITED (“the Company”), which comprise the Balance Sheet as
at 31st March, 2020, the Statement of Profit and Loss, Statement of changes in equity and
Statement of cash flows for the year ended 3 1st March 2020, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March 2020, and its loss, changes in equity,
and its cash flows for the year ended 31st March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for the Financial Statements

The Company’s Board.of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, changes in equity, and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate implementation
and maintenance of accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.




In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Emphasis of Matters

We draw the attention to the following matters in the notes to the financial statements:




Note No.39 in the financial statements which indicate that the company has accumulated
losses which has fully eroded its Net worth and the company has incurred cash loss during
the current year and previous year(s) and the company current liabilities have exceeded its
current assets at the balance sheet date. These conditions, along with other matters set forth
in Note No. 39; indicate the existence of a material uncertainty that may cast significant
doubt about the company ability to continue as a going concern. However, the financial
statements of the company have been prepared on a going concern basis for the reasons
stated in the said Note.

Further, it is indicated that the auditor report is not a qualified report in respect of above matters
emphasized.

Other Matter

Covid 19 spread across the country since March, 2020 restricted our physical movement to
company’s offices at different locations and thereby required us to use alternative audit procedure
from remote location. We were provided the access to the books of accounts via electronic medium
from a remote location. Further, required documents/information was sought on mails to vouch the
authenticity of the transactions of the company.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

a)

b)

©)

d)

2)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, Statement of changes in equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards
(Ind AS) prescribed under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 318 March,
2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31* March, 2020 from being appointed as a director in terms of Section
164 (2) of the Act.

We Report that there is no Company Secretary as on 31.3.2020 as required by section 203
of the Companies Act, 2013 read with the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls




over financial reporting.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. ~ The Company has disclosed the impact of pending litigations on its financial
position in its financial statements-Refer Note 28 to the financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There are no amounts that were due for being transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Sharma Vats & Associates
Chartered Accountants
Firm Registration Ne. 031486N

(CA MANOJ VATS)
Partner
M.No.-527922
Place- Delhi

Date- 25™ May, 2020
UDIN- 9052 1422 AanABL 6 Y)



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date) '

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JAIPRAKASH AGRI
INITIATIVES COMPANY LIMITED (“the Company”) as of March 31, 2020 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of
the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Sharma Vats & Associates
Chartered Accountants
Firm Registration No. 031486N

(CA MANOJ VA
Partner
M.No.-527922
Place- Delhi
Date- 25" May, 2020 .
UDIN- Do €37993 A9 BRLR 4|




ANNEXURE ‘B’ referred to in paragraph 2 of our report of even date to the members of
JAIPRAKASH AGRI INITIATIVES COMPANY LIMITED on the accounts of the
Company for the year ended 31st March 2020.

On the basis of such checks as we considered appropriate and according to the information and
explanation given to us during the course of our audit, we report that:

()

(iii)

(iv)

)

(vi)

(vii)

(a) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)A substantial portion of the Fixed Assets have been physically verified by the
management during the year and to the best of our knowledge and information given to us,
no material discrepancies were identified on such verification.

(c) The title deeds of immovable properties are held in the name of the company, except
in the following cases

Land measuring 8 acres amounting to Rs. 32,65,570 at Distt Rewa Madhya Pradesh is yet
to be transferred in the name of the company.

(i) The management has conducted physical verification of inventory at reasonable
intervals during the year. No material discrepancies were noticed on physical verification
carried out at the end of the year.

As informed, the Company has not granted any loans, secured or unsecured to companies,
firms, Limited Liability Partnerships or other parties covered in the register maintained
under section 189 of the Act.

In our opinion and according to the information and explanations given to us, the company
has not given any loans, made investments, given guarantees, and security, hence Clause
3(iv) of the Order is not applicable.

The Company has not accepted any deposits from the public. Accordingly, the provisions
of clause 3(v) of the Order are not applicable to the Company.

In our opinion Clause (vi) of Para 3 of the Order relating to cost accounting records is not
applicable during the period under report.

(a) As per records produced before us and according to the information and explanations
given to us the Company is generally regular in depositing undisputed statutory dues
applicable to it like, Income-tax etc, and other material statutory dues applicable to it with
the appropriate authorities, and there were no arrears of such dues at the end of the year
which have remained outstanding for a period of more than six months from the date they
became payable.

(b) As per records produced before us and according to the information and explanations
given to us there are no dues of Income-tax, Sales-tax, Wealth tax, Service Tax, Customs
duty, Excise Duty, Value Added Tax or Cess which have not been deposited on account of
any dispute, except for the following:




Name of Statute Period to which Forum where Total In Rs
(Nature of dues) amount relates Dispute is pending
Commercial Tax F.Y 2011-2012 Addl. Commr. 10,46,80,13/-
Commercial Taxes,
Jabalpur
Commercial Tax F.Y 2012-2013 Addl. Commr. 1,99,55,649/-
Commercial Taxes,
Jabalpur

(viii) During the year the company has defaulted in repayment of Principal and interest to Banks

(ix)

(%)

(xi)

(xii)

(xiii)

and Financial institution, wherein the period of delay ranges from 16 days to 625 Days.

As per Information and records produced before us details of Overdue Interest on
borrowings amounting to Rs. 939.30 Lacs reflected in Note No 19 to the financial
statements “Other Financial liabilities” which was outstanding as at 31* March 2020 is
given below

Name of Banks/Financial Institution/Others | Range Period Amount in Rs. Lacs
IFCI Limited Aug’18 to Mar’20 939.30

As per Information and records produced before us details of Overdue Principal
Repayment of borrowings amounting to Rs.1352.79 Lacs reflected in Note No. 19 which
was outstanding as at 31 March 2020 is given below

Name of Banks/Financial Institution/Others | Range Period Amount in Rs. Lacs
IFCI Limited July’18 to Mar’20 1352.79

Based on information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained. The company has not raised any
money by way of initial public offer or further public offer (including debt instruments).

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, we report that no fraud by the company or any fraud on the Company by its
officers or employees has been noticed or reported during the course of our audit.

The Company has not paid any managerial remuneration hence Clause 3(xi) of the Order
is not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause
3(xii) of the Order are not applicable to the Company.

Based on information and explanations given to us by the management, all transactions
with the related parties are in compliance with section 177 and 188 of the Act, where
applicable and the details have been disclosed in the financial Statements as required by
the applicable accounting standards.




(xiv) Based on information and explanations given to us by the management, the Company has
not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the period under review. Accordingly, the provisions of
clause 3(xiv) of the Order are not applicable to the Company.

(xv)  Inour opinion and according to the information and explanations given to us, the company
has not entered into any non-cash transaction with directors or person connected with him
which is covered by Section 192 of the Act. Accordingly, the provisions of clause 3(xv) of
the Order are not applicable to the Company.

(xvi) Inour opinion and according to the information and explanations given to us, the company
is not required to be registered under section 45 IA of the Reserve Bank of India Act, 1934
Accordingly, the provisions of clause 3(xvi) of the Order are not applicable to the
Company.

For Sharma Vats & Associates
Chartered Accountants
Firm Registration No. 031486N

(CA MANOJ
Partner
M.No.-527922
Place- Delhi

Date- 25" May, 2020
UDIN- 90$3 H L2AAAABREIY [
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Jaiprakash Agri Initiatives Company Limited
Balance Sheet gs at 31st March, 2020

(I Ru pees)

NOTE _A_ﬁ_&_'.r_ﬁ__i]ﬁ-_?.@&g &S.AIQ.I.—.Q@:.ZQLQ

ASSETS

NON CURRENT ASSETS

Froperty, Plant and Lquipment 3 47,62,85,240 51,78,32, 170

Capital Work- in-Progress - .

Financial Assers

(1] Loans ) - -

{iiy Other Financijal Assers 4 7,007,877 11,822,739

Deferred Tax Assers [Net| - -

Other Non-Current Asscts 5 1,64,587 . 1,64,587
“. 47,71,57,704 51,91 179,489

CURRENT ASSETS

Inventories 6 1,33,28,132 1,33,28,132 .

Financial Assets : : > i

{1 Trade Receivables 7 5,55,866 5,55,866

{1i) Cash and Cash Equivalents 8 34,66,475 9.23,919

{iti] Bank Balances other than (11i) above 9 44,47,154 72,54,051

{ivi Other Financia Assers 10 527 ATE

Current Tax Assets [Netj 11 5,63,984 6,88, 9409

Other Current Assols 12 4,21,10,288 4,20,11 099

—— . 6,34,72,426 6,47,62.116_

TOTAL ASSETS T 54,16,30,129 _ 58.30,41.605

EQUITY AND LIABILITIES

EQUITY
Equity Share Capital 13 55,10,00,000 55,10,00.000
Orther Equity 14 [1,45,48,86,516! (1,28,25,13.5 19)

* '(90,38,86,516] (73,18, 13,519)
LIABILITIES

NON-CURRENT LIABILI TIES

Financial Liabilities
(il Borrowings B 15 56,74,26,856 50,66,31,121

{iifTrade Payables

Provisions 16 : - 6,296
Deierred Tax Liabilities [New B - =
Other Non-Current Liabilities -

et x 56,74,26,856 50,66,37,417
CURRENT LIABILITIES :
Financial Liabilities !
{iTrade Payables 17 2,06,60,646 1,96,53,425
{iit Other Financial Liabilities ig .85,68,38.523 78,90,77,580
Other Current Liabilities 19 5,90,620 3,586,472
Provisions’ 20 - 230

Current Tax Liabilities {Net) ; i e
87,80,89,789 80.91,17,707

. ._
TOTAL EQUITY AND LIABILITIES $4,16,30,129 58,39,41,605

Significant Accounting Policies &, Notes to 1to4]
the Financial Statements

As per our report of even date attached to the Financial
Statements

For Sharma Vats & Associates Fo /an on behalf of the Board

Chartered Accountants
Firm IE{.'gisIragcn Ro.0; &ﬂaﬂs‘go :

O, .
A e L
m I"/ P
e w .
Manoj Vats * R.K.Singh
Pariner o Director
M.No, 5237922 = DIN 01859229

o, oy
: & covs
Place : New Delhi ERED AC

Date : 25.05.2020 Regd Office - Secror 128, Neida - 201304
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Jaiprakash Agri Initiatives Company Limited

Statement of Profit & Loss for the year ended 31st March, 2020

: (In Rupees} '
PARTICULARS N;’:E 2019-20 2018-19 5
1 Revenue From Operations - :
I Other Income 21 5,43,241 22,87,871
I TOTAL INCOME 5,43,241 20 87,871
[V Expeénses: _
Emplovee Benefits Expenses . 22 3,29,267 4,90,169
FFinance Costs 23 12.99,18,19_0 11,63,63,004
Depreciation & Ammortization Expenses 24 4,15,46,931 7,09,22,032
Other Expenses 25 8,21,850 11351865
Total Expenses (IV) 17,26,16,238 18#,89,10,361
V  Profit/{Loss) before exceptional items and tax (III (17,20,72,997} ({18,66,22,489)
- 1V) ;
VI Exeeptional Items |
Loss due to Impairment , 26 - 28,66.09,425
VIl  Profit/(Loss) before tax (V - VI) (17,20,72,997) (47,32,31,914)
VIII Tax Expense:
Current Tax .
Delerred Tax = =
IX  Profit/{Loss) For The Period { Vil - VIII) - {17,20,72.997) (47,32,31.914)
X Other Comprehensive Income S = e =
X1 ‘Total Comprehensive Income for the period (IX + X) [17,20,?2,99:7] [4‘?,32,31,914]
{Comprising Profit(Loss) and other comprehensive
income for the period
X1l Earning per equity sﬁare : 37
Basic (3.12) (8.59)
Diluted \ (3.12) (8.59)

Significant Accounting Policies & Notes to the 1 to 41
Financial Statements

As per our report of even date attached to the Financial
statements

For Sharma Vats & Associates
Chartered Accountants

Manoj Vats
Partner

M.No. 527922 DI?

00112520

Place : New Delhi
Date : 25.05.2020
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Directer

¥Fop and on hehalf of the Board

R.K.Singh
‘Director
DIN 01859229

Regd Office - Sector 128, Noida - 201304




NOTES TO THE FIﬁANC!AL STATEMENTS FOR THE PERIOD ENDED 31st MARCH, 2020

Company Overview and Significant Accounting Policies

1. Company Overview :
Jatprakash Agri Initiative Company Limited (JAICO) a part of Jaypee Group was incorporated in the
year 2008. The Company is engaged in the business of agricultural and allied activities.

2. Significant Accounting Policies
- a)- Basis of Preparat\iqﬁ of financial statements:-
These financial statéments are prepared in accordance with Indian Accounting Standards {Ind AS)

under \he historical cost convention on the accrual basis except for certain financial instruments
which are measured at fair values, the provisions of the Companies Act , 2013 (Act) (to the extent
notified). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
{Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards)
Avmesrirbmand Pulse A01A

Accounting policies have been con sistently followed by the company.
(i) - Revenue recognition

Revenue is recognised to the extent that it is probable that the. economic benefits will flow to the

Company and the revenue car be reliably measured, regardless of when the payment is being marde.
Revenue is measured at the fair value of the consideration received or receivable, taking into account

contractually defined terms of payment and excluding taxes or duties collecied on behalf of the
government,

Sale of goods :

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of
the goods have passed to the buyer. Revenue from the sale of goods is measured at the fair value of
‘the copsideration received or receivable, net of returns and allowances, trade discounts and vohume
rebates. Revenue from the sale of goods are net of value added tax and exclusive of self-consumption.

Rendering of services :
Revenue from rendering of services is recognised by reference to the stage of completion. When the
contract outcome cannot be measured reliably, revenue is recognised only to the extent that the

expenses incurred are eligible to be recovered.

For all debt instruments measured ecither at amortised cost or at fair value through other
comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of
the financial instrument or & shorter period, where appropriate, to the gross carrying amount ol.the
financial asset or to the amortised cost of a financial liability. When calculating the ‘effective interest
rate, the Company estimates the expected cash flows by considering all the contractual terms of the
financial instrument {for. example, prepayment, extension, call and similar options) but does naot
consider the expected credit losses. Interest income is included in Other income in the statement of

~

profit and loss.

Dividends :
Revenue is recognised when the Company's right to receive the payment is established, which is

generally when shareholders approve the dividend.

(ii) - Property, plant and equipment AL _
Property, plant and aquipment are stated at cost [i.e., cost of acquisition or construction inclusive of
freight, erection and commissioning charges, non-refundable duties and taxes, expenditure during
construction period, borrowing costs (in case of a gualifying asset] up to the date of acquisition/
installation], net of accumulated dcpre_ciation and accumulated impairment losses, if any.

[~
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Capital work in progress, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
cquipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of plant and equipment are required o be replaced at intervals, the Company
depreciates them separately based on their specific useful lives, Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in profit or loss as incurred. The present value of the expected cost for the
decommissioning of an asset after its use is included in the cost of the respective asset when the
recognition criteria for a provision are met,

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as
prescribed in Schedule II to the Companies Act, 2013, )

Freehold land is not depreciated.

Assets held under finance leases are depreciated over their expected useful livés on lbe same basis
as owned assets. However, when there is no reasonable certainty that ownership will be obtained by
the end of the lease term, assets are depreciated over the shorter of the lease term and their useful

lives
The residual values, useful lives and methods of depreciation of property, plant and equ:pmmt are

reviewed at each financial vear end and adiusted prospectively, if appropriate.

An item of property, plant and equipment and any significant part initially recognised is

derecognised upon disposal or when no future economic benefits are expected from its use or

disposal. Any gain or loss arising on de-recognition of the asset {calculated as the difference between

the net disposal proceeds and the carrying amount of the asset) is recognised in proﬁt or loss when

the acust ie derpenoniced 5

(iii) - Intangible assets

nn_ul 1A IHG QODCLD ALluiltul SURAlaltly adl @ LulaSudl Cu Wi aliia &L\.Uslllll\lll AL LUDL WilllLll VUL aDeo
purchase price (including import duties and non-refundable purchase taxes, after deducting trade -
discounts and rebates) and any directly attributable cost of preparing the asset for its intended use.
An intangible assets acquired in a business combination is recognised at fair value at the date of
acquisition. After initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses. Internally generated intangible assets, excluding
capitalised development costs, are not capitalised and the related expenditure is reflected in profit or
" loss in the period in which the expenditure is incurred. : .

The useful lives of intangible assets are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. Amortisation
is recognised on a straight line basis over their estimated useful life. The amortisation period and the
amortisation method for an intangible asset with a\finite useful life are reviewed at least at the'end of
each reporting period. Changes in the expected useful life or the expected pattern of consumption of
future economic benefits embodied in the asset are considered to modify the amortisation period or
method, as appropriate, and are treated as changes in accounting estimates being accounted for on
a prospective basis. The amortisation expense on intangible assets with finite lives is recognised in
the statement of profit and loss unless such expenditure forms part of carrying value of another *

asset,

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment
annually, efther individually or at the cash-generating unit level. The assessment of indefinite life is
reviewed annually to determine whether the indefinite life continues to be ‘supportable. If net, the

change in useful life from indefinite to finite is made on a prospective basis.
An mtangible asset 18 derecognised on disposal, or when no tuture economic benehits are expected

from use or disposal. Gains or losses arising from derecognition of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of the asset and are

~ recognised in the statement of profit or loss when the asset is derecognised. ' .
Computer Softwares is amortized over a period of 5 years.

Rck.carch and deyglops ’.u.. coatb
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The technical feasibility of completing the intangible asset so that the asset will be available for use
or sale !

Its intention to complete and its ability and intention to use or sell the asset . i
How the asset will genérate future economic benefits ;

The availability of resources o complete the assel '

The ability lo measure reliably the expenditure during development

Following initial recognition of the development expenditure as an asset, the asset is carried at cosl
less any accumulated amortisation and accumulated impairment losses. Amortisation of the assct
begins when development is complete and the asset is available for use. It is amortised over the
period of expected future benefit. Amortisation expense is recognised in the statement of profit and

'lneqlunlxnue s1eh pvnenditire fnrmes nart Af rarmdine valie of annther ageet
During the period of development, the asset is tested for impairment annually.

{iv) - Government Grants
Government grants are recognised where there is reasonable assurance that the grant will be
received and all attached conditions will be complied with. When the grant relates Lo an expense
item, it is recognised as income on a systematic basis over the periods that the related costs, for
which it is intended to compensate, are expensed. Governiment grants that are receivable as
compensation for expenses or losses already incurred or for the purpose of giving immediate
_financial support 10 fhe company with no future related costs are recognised in profit or loss in the
period in which they become receivable. Grants related to depreciable assets are usually recognised
in profit or loss over the periods and in the proportions in which depreciation expensc on those
assets is recognised. Grants related to non-depreciable assets may also require the fulfilment of
certain obligations and would then be recognised in profit or loss over the periods that bear the cost

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at
fair value amounts and released to profit or loss over the expected useful life in a pattern of
consumption of the benefit of the underlying asset, i.e., by equal annual instalments. When loans or
similar assistance or deffered liability are provided by governments, with nil interest rate or rate
below the current applicable market rate, the effect of this favourable interest is regarded as a
government grant. The loan or assistance is initially recognised and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to

financial liabilities.

{v] - Foreign Exchange Transactions
The Company’s financial statements are presented in INR, which is also its functional currency.

Transactions and balances
Transachons m toreign currencies are mitially recorded by the Company at tunctional currency spot

‘rates at the date the transaction first qualifies for recognition. However, for practical reasons, the
Company uses an average rate if the average approximates the actual rate at the date of the
transaction. 3 S0 £
Monetary assets and liabilities denominated in foreign currencies arc translated at the functional
currency spot rates of exchange at the reporting date. '

Non-monetary items that are measured in terms of historical cost in a foreign currency arc
translated using the exchange rates at the dates of the initial {ransactions. Non-monetary items
‘measured at fair value in a foreign currency are translated using the exchange rates at the date
when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
wvalue of the item (i.e., translation differences on items whose fair value gain or loss is recognised in

AT o e fat e lane Avn alen rm e tnd e T o mmnfit av lann wanvsantivenlvl

(vi) - Inventories
Inventories are valued at the lower of cost and net realisable value.
Costs incurred in bringing cach product to its present location and conditions are accounted for as

follows:
Raw malerials, construction materials, stores and spares, packing materials, stock of food and
beverages, operating stores and supplies: cost includes cost of purchase and other costs incurred in
their present location and condition. Cost is determined on weighted

_ M-
= e T :

. bringing the inventories to
average basis. p




Iinished goods and work in progress / Stock in Process: cost inchudes cost of direct materials and
labour and a systematic allocation of fixed and variable production overheads that are incurred in
converting materials into finished poods, borrowing costs of qualifying assel. In casc ol item rate
contract, work in progress is measurcd on the basis of physical measurement of work actually
completed as at the balance sheet date. In case of cosl plus contracts, work in progress is taken as

et mal Billad s tha saarcactons

'\el realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of (,umpleimn and the estimated costs necessary to make the sale, -

(vii} - Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
asset, that necessarily takes a substantial period of time to get ready for its intended use or sale, are
capitalised as part of the cost of the asset.The borrowing cost is ceased to capitalise when the assets
are substantially ready for their intended use or sale. : :
Investient income ecarned on- the temporary investment of specific borrowings pending their
prendlture on qualifying assets is deducted from the borrowing tosts cligible for capuahsatlon

All other borrowing costs are expensed in the period in which they accur
Borrowing costs consist ot interest and other costs that an ently incurs m connection with the

borrowing of funds. Borrowing cost also includes finance charges in respect of finance lease and
exchange differences arising from foreign currency borrowing to the extent regarded as an
adjustment to the interest costs.

(viii) - Employee benefits

The undiscounted amount of short-term employee benefits i.e. wages and salaries,bonus, incentive,
annual leave and sick leave ete. expected to be paid in exchange for the service rendered by
employees are recognized as an expense except in so far as employment costs may be included

within the cost of an asset during the period when the employee renders the services.
Retirement benefit in the form of provident fund and pension contribution is a defined contribution

scheme. and is recognized as anh expense except in so far as employment costs may be included

within the cost of an-asset ]
Gratuity ‘and leave encashment is a defined benefit obligation. The liability is provided for on the

basis of actuarial valuation made at the end of each financial year. The actuarial valuation is done
as per PleCCted Unit Credit method.
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Re measurements, gomprising of actuarial gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit liability and the return on plan assets .

(excluding amounts inchaded in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to profit or.loss throygh (616}
in the period in which they occur. Re measurements arc not reclassified to profit or loss in
enheamiant narinde :

(ix) - Leases

© Finance lease ;
Leases of property, plant and equipment are classified as finance leases where the lessor has

substantially transferred all the risks and rewards of ownership to the Company.

Operating lease

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
Company as lessee arc classified as operating leases. Payments made under operating leases (et of
any incentives received from the lessor) are charged to profit or loss on a straight-line basis over the
period. of the lease unless the payments are structured to increase in line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases.

Indian Accounting ‘Standard (Ind AS) 116, Leases, was notified as part of the Companies (Indian
Accounting Standards) (Amendment) Rules, 2019, issued by the Ministry of Corporate Affairs,
Government of India, vide notification dated March 30, 2019. These Rules came into force w.e.f. April
1, 2019. Accordingly, Ind AS 116, comes into effect in respect of annual reporting periods beginning

on or after 1st April, 2019. The same is not applicable to the company.

(x) - Impairment of non-financial assets :
The Company assesses, at each reporting date, whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the
‘Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset'’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash
‘inflows that are largely independent of those from other assels or groups of assets. When the
carrying amount of an asset or CQU exceeds its recoverable amount, ‘the asset is considered
impaired and is written down to its recoverable amount. ey \

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is nused. These calculations are corroborated by valuation multiples, quoted share

riras fnr mhlicker tro Aad ramnaniac ar nther auwailahla fair valire indiratnre

Impairment losses of continuing operations, including impairment on inventories, are recognised in
the statement of profit and loss, except for properties previously revalued with the revaluation
surplus taken to OCI. For such properties, the impairment is recognised in OCI up to the amount of

anv nrevions revalnation surnlns. ] ; )
For assets excluding goodwill, an assessment is made at each reporting date to determine whether

there is an indication that previously recognised impairment losses no longer exist or have
decreased, If such indication exists, the Company estimates the asset’s or CGU’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the assel is carried at a revalued amount, in
which case, the reversal is treated as a revaluation increase. b i
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Goodwill is tested for impairment as al each Balance Sheet date and when circumstances indicite
that the carrving valye mav be impaired,

mpairment is determined for goodwill by assessing the recoverable amount of each CGU {or group of
CGlUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its
carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill cannot be

reversed in mitmire nerinds
Intangible assets with indefinite useful lives are tested for impairment annually as at cach Balance

sheet date at the CGU le\fel as appropriate, and when circumstances indicate that the carrying value
mav be impaired.

(xi) - Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive} as a.

result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best

sctimate
When the Company expect'-: some or all of a provision to be reimbursed (like under an insurance

contract, indemnity clauses or suppliers’ warranties) and the Company is solely liable to pay the
liability, the reimbursement is recognised as a separate asset. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement if the Company is not solely
liable to pay the liability. The reimbursement of provision is only recognized when it is virtually

rartain that. tha ramnanaanill racaize tha seimhircarmey vt

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to the
liability.. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Restructuring provisions
Restructuring provisions are recognised only when the Company has a constructive obligation,

which is when a detailed formal plan identifies the business or part of the business concerned, the

location and number of emplovees affected, a detailed estimate of the associated costs, and an
appropriate timeline, and the employees affected have been notified of the plan’s main features.

Warra :zmtu:-s
A warranty provision is recognised for the best estimate of the expenchture that will be required to

settle the company obligation of relevant goods.

Decommissioning liabHity

The Company records a provision for decommissioning costs with respect to manufacturing units/
project sites etc, Decommissioning costs are provided at the present value of expected ¢osts to settle
the obligation using estimated cash flows and are recognised as part of the cost! The cash flows are
discounted at a current pre-tax rate that reflects the risks specific to the decommissioning liability.
The unwinding of the discount is expensed as incurred and recognised in the statement of profit and
loss as a finance cost. The estimated future costs of decommissioning are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are

nd A bm mis Aadinvmbad Panecn dlao camat ol il e cannk

{xii} - Contingent Liabilities/ Contingent Assets

Contingent Liabilities are not recognized but are disclosed in the notes unless the possibility of an
outflow of resources embodying ecanomic benélits is remote, Contingent assets are disclosed in the

financial statements only when the inflow of economic benefits is probable. Contingent liability and

rantineent assets are reviewed at each renorting date.

(xiii) - Taxes :
Tax expense represents the sum of the current income tax and deferred tax.
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Current income tax
Current income tax.assets and liabilities are measured at the amount expected to be recovered from

or pdid 10 the. taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted in India, at the reporting date.

Company periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulatioris are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the tax bases of assels and labilities
and their carrving amounts for financial reporting purposes at the reporting date.

‘Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that
it is probable that taxable profit will be available against which the deductible temporary differences,

and the carrv farward of nunnsed tax eredits and nnused tax losses can be utilised
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. .

Deferred tax assets and liabilities are measured at the tax rates that are expectéd to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantivelv enacted at the revortine date.
Current and deferred tax are recognised in profit and loss, except when they relate to items that are

recognised in other comprehensive income or directly in equity respectively.

(xiv})- Non-current assets held for sale/ distribution to owners and discontinued operations

The Company classifies non-current assets (or disposal groups) as held for sale if their carrying
amounts will be recovered principally through a sale rather than through continuing use. Held for
sale is classified only if the asset {or disposal group) is available for immediate sale in its present
condition subject only to the terms that are usual and customary for sale for such assets (or disposal
group) and its sale is highly probable i.e. Management is committed to sale, which is expected to be

revamlated within Arne raar fram data Af claceificatinng

Sale transactions include exchanges of non-current assets for other non-current assets when the
exchange has commercial substance. Non-current assets (or disposal group) that is to be abandoned

are not classified as held for sale 0w i v
Non-current assets held for sale and disposal groups are measured at the lower of their carrying

amount and the fair value less costs to sell. Assets and liabilities classified as held for sale are
presented separately in the balance sheet.

Non-current assets once classified as held for sale are not depreciated or amortised. Interest and
other expenses attributable to the liabilities of a disposal group classified as held for sale are

continue to be recognised. :
‘Non-current asset (or.disposal group) is reclassified from held to sale if the criteria are no longer met.

And nieasured at lower of:

Its carrving amount before the asset (or Disposal group) was classified as held for sale, adjusted for
any depreciation, amortisation or revaluations that would have been recognised had the asset (or
disposal eroun) not been classified as held for sale. and

~ Its recoverable amount at the date of the subsequent decision not to sell.

Any adjustment to the carrying amount of a non-current asset that ceases to be classified as held for
sale is charged to profit or loss from continuing operations in the period in which criteria’ are no
loneer met.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has
been disposed off, or is classified as held for sale, and: '
Represents a separate major line of business or geographical area of operations,

Is part of a single co-ordinated plan to dispose of a separate major line of business or geographical
area of operations, or '

Is a subsidiary acquired exclusively with a view to resale
Discontinued operations are excluded from the results of continuing operations and are presented as
a single-amount as profit or loss after tax from discontinued operations in the statement of profit

and loss. : }
,;-:-" i {L 3
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Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to’ an insignificant risk

of chanees in value.
IFor the purpose of the statement of cash flows, cash and cash equivalents consist of cash and qhort—

term deposits, as defined above, net of outstanding bank overdrafts as they are considered an
inteeral part of the Comnanv’s cash management.

(svi] - BEarnings per share

Basic carnings per equity share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed
by dividing adjusted net profit after tax by the aggregate of weighted average number of equny shares
and dilutive potentsal equity shares during the year.

{xvii) - Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance

sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement .date. The fair value
measurement is based on the presumpnon that the transaction to sell the asset or transfer the
liahilitv takes nlace either:

in the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Companvy.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their

cconomic best interest,
A fair value measurement of a non-financial asset takes into account a market participant’s ablhty to

generate economic benefits by using the asset in its highest and best use or by selling it to another

market particinant that would use the asset in its hiehest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which

sufficient data are available to measure fair value, maximising the use of relevant observable inputs_

and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorised within the fair value hierarchy, described as follows, based on the lowest level input that

is sionificant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level mput that is significant to the fair value

measurement is unobservable
For assets and liabilities that are reeognised in the financial statements at fair value on a recurring

basis, the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. :

The Company determines the policies and procedures for both recurring fair value measurement,
such as derivative instruments and unquoted financial assets measured at fair value, and far non-
recurring measurement, such as assets held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets, such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration. Selection criteria
include market knowledge, reputation, independence and whether professional standards are

inaintained,
At each reporting date, the Company analyses the movements in the values of assets and liabilities

which are required to be remeasured or re-assessed as per the Company’s accounting policies. For
this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing the
information in the valuation computation to contracts and other relevant documents.
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Financial assets that are debt instruments. and are mcaﬂumd at amortised cost, e.g., Immu debt
securities, deposits. trade receivables and bank balance

Financial assets that are debl instruments and are measured as at FVYTOC!

Lease receivables under Ind AS 116

Trade receivables or any contractual right to receive cash or another financial asset that result fmm
transactions that are within the scope of Ind AS 115 :

Loan commitmentis which are not measured as at FVTPL

Financial guarantee contracts which are not measured as at FVTPL

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

Trade receivables or contract revenue receivables; and

All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date, right

from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for.
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
hlgmfcant increase in credit risk since initial recognition, then the entity reverts to recognising

frmmairmant Tnan nllamnonn baend am 19 mae bl TOT

ECL impairment loss allowance (or reversal) recognized durmg the period is recognized as income/

expense in the statement of profit and loss,
The balance sheet presentation for various financial instruments is described below:

Financial assets meusured as al amortised cost, contractual revenue receivables and lease receivables:
ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in the
balance sheel. The allowance reduces the net carrying amount. Until the asset meets write-off (‘!'I!F‘?Iﬂ,

the Company does not reduce impaiment allowance from the gross carrying amount.
For assessing increase in credit risk and impairment loss, the Company combines hnancial

instruments on the ‘basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be 1dent1ﬁed on a timely

basis.

Financial liabilities

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial suarantee contracts and derivative financial instruments.

Subsequent measurement-Financial liabilities

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified ‘as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Comipany that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless

HFlamar mrn dantanatad o affantion hadedme lmabemasmsnmdn
Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own
credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L.
However, the Company may transfer the cumulative gain or loss within equity. All other changes in
fair value of such liability are recognised in the statement of profit or loss. . :

Loans and borrowings
After mltla[ lecogmtmn

amortised cost u
loss when the U

interest-bearing loans and borrowings are subsequently measured at
ctive Interest Rate method. Gains and losses are recognised in profit or

o . 5
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For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilitics on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair valne hierarchy as explained above. S

{xviii) - Convertible Preference Shares/ Bonds

Convertible Preference Shares/ Bonds are separated into liability and equity components bam‘d on
the terms of the contract. :

On issuance of the convertible Preference Shares/ Bonds, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is
_classified as.a financial liability measured at amortised cost (net of transaction costs) until it is

extinomisherd an conversian or redemntion.
The remainder of the proceeds is allocated to the conversion option that is recognised as equity.

Transaction costs are deducted from equity, net of associaled income tax. The canrying amount of

the conversion ovotion is not remeasured in subseoguent vears,
Transaction costs are apportioned between the liability and equity components of the Preference

Shares/ Bonds based on the allocation of proceeds to the liability and equity components when the
instruments are initially recognised. ‘

(xix) - Financial instruments

Financial assets and liabilities are recognized when the company becomes a party to the contractual
provisions of the instruments

Financial instruments are initially measured at fair value including transaction costs unless they are
classilied at fair value through profit and loss, in which case the transaction costs are expensed
immediately. Subsequent to initial recognition, these instruments are measured in-accordance with

their classification as set out helow,

Subsequent measurement-Financial assets

Financial assets are classified in four categories:

Amortised cost, if the financial asset is held within a business model whose object is to hold
financial assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specific dates to cash flows that are solely payments of principal and interest on

the nrincinal amonnt outstanding,
Fair value through other ccmprehenswe income (F‘VO(‘I], if the l"nanc;al asset is held within a

business mode whose objective is achieved by both collecting contractual cash flows and selling
financial assets and the contractual terms of the financial asset give rise on specified date to cash
flows that are solely payment of principal and interest on the principal amount outstanding. Any
interest income, impairment losses & reversals and forugn exchange gain or loss is recognised in

Bralit e lace

Fair value through other comprehensive income, if the financial assets is investment in an equity
instrument within the scope of this standard, that is neither held for trading nor contingent
consideration recognised by company in a business combination, for which the company make an
irrevocable election to present subsequent changes in fair value in other comprehensive income. Any

dividend ig recnonieard in nwenfit or loge Ar

Fair value through proﬁl. or loss (FVTPL)

De-recognition
A financial asset {or, where applicable, a part of a financial asset or part of a group or similar

financial assets) is primarily de-recognised when:

The rights to receive cash flows from the asset have expired, or

‘The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantiaily all the
risks and rewards of the asset, but has transferred control of the asset,

On derecognising of a financial asset in its entirety, the difference between the assets’s carrying
amount and the sum of the consideratien received or receivable and the cumulative gain or loss that
had becén recognised in other comprehensive income and accumulated in equity is recognised in
nrofit ar lnss

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement an ition of impairment loss on the followiffg financial assits and credit risk

gxposure: %

L
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit and loss.

Financial gpuaranteecontracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to
be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts
are recognised initially as a liability at fair value, .adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
‘amount recognised less cumulative amortisation. 2
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Derecognition '

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires, When an' existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is I'CQngiSﬁd' in the statement of
nenfit A lnoe :

Embedded derivatives
An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-

derivative host contract — with the effect that some of the cash flows of the combined instrument
vary in a way similar to a stand-alone derivative. An embedded derivalive causes some or all of the
cash flows that otherwise would be required by the contract to be modified according to a specified
interest rate, finandial instrument price, commodity price, foreign exchange rate, index of prices or
rates, credit rating or credit index, or other variable, provided in the case of a non-financial variable
that the variable is not sbcciﬁc to a party to the contract. Reassessment only occurs if there is either.
a change in the terms of the contract that significantly modifies the cash flows that would otherwise
be required or a reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the
Company does not separate embedded derivatives. Rather, it applies the classification requirements
contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all other host
coniracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts and the host contracts
are not held for trading or designated at fair value though profit or loss. These embedded derivatives
are measured at fair value with changes in fair value recognised in profit or loss, unless designated

as effective hedging instruments. :
Reclassification of financial assets

The company reclassify all affected financial assets prospectively when, and only when company
changes its business model for managing financial assets but financial liability is not reclassified in

any case,

Offsetting of financial instruments
Financial assets and financial liabilitids are offset and the net amount is reported in the balance

sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.
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- Notes forming part of the staﬁdalone financial statements for the

Note - 3- Property, Plant and Equipment

Jaiprakdsh Agri Initiatives Company Limited

year ended 31st March, 2020

(In Rupees)

S Plant & Furniture Office :

Partiowinrs Free Held Buildings _Machinery | & Fittings Bqui . Vehicles | Computers Total

Cost or deemed cost _

Gross Block 1

i:da:t_ﬁpr 1,2018 54.16.005 33,32.92.037 88.67.76,577 64.53.611 1.02,09.731 25.01.277 | 1.17.74.381 1.25.64.23.619

itions : ! < L ﬁ ; 3 : PR b
As at March 31,2019 i $4,16,005 | 33,32,92,037 | 88,67,76577 64,583,611 | 1,02,09,731 25,081,277 |° 1,17,74.881] 1 25,64,23,619
Additions g 2 : ’ - . et - 142,64,23,619 |
b ot March 51,2020 84,16.005 | 33,32,92,087 | 88,67,76,577 | _ 64,53,611 | 1,02,06,731 | 3501577 L17,74,381 | 12564,53.616
)

Accumulated Depreciation

As at Apr 1, 2018 < 6,71,90,688 |  35,62,09,810 40,68,543 57,34,523 19,82,010 |  1,11,86,920 4463 72 494
Charge for the year 1,06,96,359 5,82,08,219 6,61,709 10,91,038 2,64,707 : 7.09.22 032
Other adjustments - Due to Impairment 21.87.32.670 7.19.835 18,44.318 g > 2212 96 953
|As at March 31,2019 - 7,78,87,047 | 63,31,50,699 54,50,186 86,69,879 | 22,46,717 | 1,11,86,920 73,85,01,449
Charge for the year - 1,06,96,357 2,99.44,922 3,38.674 4,37,481 1.29,496 ) 4.15.46.93
As at March 31,2020 - 8,85,83,404 | 66,30,95,622 57,88,860 91,07,360 | 23,76,213 | 1,11,86,920 78,01,38.380
Net Block{As at Apr 1,2018) 54,16,005 26,61,01,349 53,05,66,767 23,85,069 44.75,208 5,19,267 5,87.461 81,00,51,125
Net Block{As st Mazch 31,2019) 54,16,005 25,54,04,990 | . 25,36,25,878 10,03.425 15.39.852 - 2,54,560 5,87.46] 51.78.32 170
Net Block{As at March 31,2020) 54,16,005 | 24,47,08,633 | 22,36,80,955 6,64,751 11,02,371 1,25,064 5,87.461 47.62.85.240

[~
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ASBETS :

NON.CURRENT ASSETS

NOTE 4 - OTHER FINANCIAL ASSETS

AS AT 31.08.2020

{in Rupecs|

AR AT AL082019

FLanig tern Deposits with Banks* 7,07,289 112,055
{rnabesite more than 12 months) (Fledged swath Government Depti)
fnterest accrued on Fixed Deposits & others = 588
& 7,07.877
“Long lerm Deposit includes deposits of Rg, 7,07 289/ [Pr. Yr. Bs.11,82,055;7 | pledged as
Granrrantess/ Deposits/ Margin Money , .
ROTE 5. OTHER NON.CURRENT ASSETS
ladms and Refund Receivables - From Government Deptt 1,64,587 {04 h8Y
1,64,587 _Led 587
CURRENT ASSETS e
NROTE 6 - INVENTORIES
af Baw Marerinls 63,07,547 63,07 547
bl Stones & Spare Parts 70,20,585 70,20 585
1,33,28,132 1.33.28,132
NOTE 7 -TRADE RECEIVABLES . CURRENT
Trade Receivables (Unseciired, considered good)-others 4,42,319 442,319
Relted Party © ° 1,13,547 1,13,547
" 5,55,866 0,055,806
NOTE 8 -CASH AND CASH EQUIVALENTS
A} Balance with Scheduled Banks
- In Current Accounts in INR 34,64,718 9.22.162
4) Cazly on hansd 1,757 1,787
; 34,66,475 973919
NOTE 9 .BANK BALANCES OTHER THAN ABOVE
a) Shovt Term Deposits with Bapks (More than 3 month but less than 12 months)* 44,47,154 7254051
fus per Bomaining Maturity as on balance sheet date) X
“Term Deposit includes deposits of Rs.6,72,162/- | Pr. Yr. Rs. 106,137 /-] pledped as Security o
Deposis
g 44,47,154 732,540,051
NOTE 10 - OTHER CURRENT FINANCIAL ASSETS
interest acerued on Fixed Deposits & others ’ 527
T i 527 !
HOTE 11 - CURRENT TAX ASSETS [NET]
Advance Tax & Tax Deducted At source 5,63,984 G B8 449
5,63,984 6,88 .449
NOTE 12 -OTHER CURRENT ASSETS ’
a) Clums and Refunds Receivable {from Govt.) 4,15,48,000 4, 15,486,000
b Prepaid Bxpenses 5,855,738 457,169
f Security Deposits 6,550 6,550
4,21,10,288 4,30,11.699
EQUITY AND LIABILITIES
EQUITY AS AT 31.03.2020 AS AT 31.03.2019
NOTE 13 - EQUITY SHARE CAPITAL
Antheorised : 2
10,00,00,000 (Prev. Yr 10,00,00,000) Equity Shares of Rs. 10/- each fully paid up at par __1,00,00,00,000 1.00,00.00,000
1,00,00,00,000 1,00,00,00 000
Iszued, Subscribed and Paid-up-
5.5 L0000 Equity Shares (Previcus vear 5.51,00.000) of Rs. 10/- each fully paid up £5,10,00,000 53,10.00.000
55,10,00,000 55,10,00,000
Note 13.1: Issued , Subscribed and Paid-up Share Capital in number comprises of :
5,51,00,000 Equity shares issued and subscpbed @ Rs. 10/- per share
Note 13.2: Reconcilintion of the number of the shares outstanding K
— ; 31st March,2020 3)st March, 2019
Foutieuis T Number Number
Equity shares of Rs 10/- cach
Shares outstanding at the beginning of the year 5,51,00,000 5.51,00,000
Shares 1ssued during the year A g
-{Shares outsianding at the end of the vear 5,51,00,000 5,51 00,000
i [Amount in Rs) {Amount in Rs)
Shaves outstanding t the beginning of the year 55,10,00,000 55, 10,000,000
| Shares 1ssued during the year 2 .
[Shares outstanding at the end of the year 55,10,00,000 55, 10,048,000

Hote 13.3: The Rights attached to the cach clause of shares
tach Equity shareholder is eligible for one vote per share and is entitled for dividend.

Note 13.4 The shares held by the holding company

5,51,00,000 Equity Shares of Rs.10/- each held by Javpee Coment Corporation Limited, the holding company. {Previous vear 5,51,00,000 Equity

Shanes)
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Kote 14.5 The Sharcs in the company held by each shareholder holding more than 5 % of the nggregate shares in the company.

T I

31t niuch,zozﬂ A1st March, 2019 I
Wo. of shares held || No. of shares he

Nt of Shareholder

ta: Equity shares of Re 10/ each |
e Comentt Corpuration Linsted 5,51,00,000 - 551,600,000 |

l_ " T aldi v
i b e % of ] e ol hoiding
e 100% 100%: =i}
{In Rupces}
NOTE 14 - OTHER EQUITY AS AT 31.03.2020 AS AT 31032019
Strplus 3 2 3 i
As per last balance sheet {1,63,94,88,612) {1.06,62,56,698)
Add: Provided during the year (17,20,72,997) 147,32.31.9%4
" : 11,71,15,61,609) (1,53,94 88612}
Other Evuny 25,66,75,093 25.66,75,003
Total z 11.43248.85,5151 L) 33.28t13.519]
B LIABILITIES :
B-1 NON CURRENT LIABILITIES
FINANCIAL LIABILITIES:
NOTE 15 - BORROWINGS
{1} SECURED LOANS
Rupee Term Loans from Financial {nstitution : 31,39,59,375 32,24,99,282
fupee Term Loan from Others ' x 7.26,08609
g Total 31,39,59,375' 39,51.04,691
Less: Duwe within ong yeari 31,39,59,375 39,51,04,891

Non -Cuﬂcr;t Borrowlngs s

1 . Financial assistance of R%.31,42,23 468/ from IFCL Ltd. {previous year 15.32,32,23,468/-) together with all interest, other charges, dues &
casts puvable w the Lenders under the Agreement & PFinancing documents are spoured [ to be secured by firsl puri-passu, morgage and
hypothecation of all immovalile propertics [ Assets, movaliles pertaining to the Project (both present and future) and collaterally secured by 2nd
charge on Current ASSES Le. Book debis, operating cash flows, r ivables, o issions, re and any nature whalsoever arising,
intangibles, goodwill, wnealled capital (presemt and futuare), v

2 . Notive dated 12.04.20 19 received from 1FCL Ld, U/S 13{2) of Chapter {1l of "The Securitisation and Reconstruction of Financial Assets and
Enfarcement of Seeurity loterest Act, 2002° 1o recaver entire principal amount of loan topether with interest outstanding on 31.03.2019.
Accordingly, entire outstanding of Term Loan of IFCI has been congidered under the head Current Liability as pev IND AS 10

Terms of repuyment ; Laan from {FCI Ltd - Repayable in 16 quarterhy i Iments after the jum period of 2 years (Door (o door tenpre of
1 yitars from date of Ist dlsbursement which (s 31.03.2016) ! : -

{11} UNSECURED LOANS

56,74,26,856 50,66,31,121
56,74,26,856 50,66,31,121

Unsecured Loan (Laabiliy Component of Preference Shares)

NOTE 16 - PROVISIONS - NOK CURRENT %
. Provisions for Emplovee Benefits

Gratumy - 4,047
Leave Encashment A - 2 2459
; . 6.296
B-2 CURRENT LIABILITIES
FINANCIAL LIABILITIES i ! .
NOTE 17 - TRADE PAYABALES - CURRERT : .
Sundry Creditors
Small Scale Industrial Undertakings - 3
cOthers e 2,06,60,646 1,96,53,425
2,06,60,646 1.86,53.425
NOTE 18 - OTHER FINANCIAL LIABILITIES - CURRENT 3
Curtent maturities of Long term Dbt 31,39,59,375 39,51.04.801
Interest acerued and due on loans . 9,39,29,828 33,4997 883
interest accrued but not due on l0ans 30,76,697 . 31,79,257
Banks Ouerdraft 1,87,17,010 &
& Chier Payables
-.. Staff Dues ] 7,520 £3,352
. Due to Related Party . 42,71,48,096 35,57,12,197
85,68,38,525 78,90,77,580
NOTE 19 - OTHER CURRENT LIABILITIES 7 = .
PF Payabie - 2,903
TDS Payable 5,90,620 3.83.569
590,620 3,806,472
NOTE 20 - PROVISIONS
“For Gratuity t - @
_For Leave Encashmen e P 234
. - 230
\ e —
: it "—,/’/ 3
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Nate- 21 - Other Income

Interest on FDRs
Credit/Debit Balance Written back (Net)
Excess Provision Written Back

Note- 22 - Employee Benefits Expenses

Salaries, Bonus & Other benefits
Contribution To Provident Funds

Note- 23 -Finance Cost

Interest-o1i Term Loans
Interest on Non-Convertible Preference Shares

Note - 24 - Depreciation and Ammortization Expenses

Depreciation

Note 25 - Other
Rates & Taxes
Insurance -
Travelling & Conveyance
Bank Charges & Guarantee Commission
Legal & Professional Charges
Power & Fuel
Books & Periodicals .
Auditors' Remuneration

Audit Fee

Certification Charges

enses

Note - 26 - Lass due to Impairment

Fixed Assets
Inventories

Page 18

{In Rupees)

2018-19

2019-20
5,36,715 5,37,912
18 17,49,959

6,526 -
5,43,241 22,87,871
3,10,343 4,69,042
18,924 21,127
3,29,267 4,90,169
6,91,22,455 6,20,81,098
6,07,95,735 5,42,81,906
12,99,18,190 11,63,63,004

7,09,22,032

4,15,46,931 *
4,15,46,931 7.09.02,032
8,666 4,54,155
5,07,671 23,275
8,407 3,720
2,674 4,054
2,49,105 5,81,024
R 26,306
8,747 13,121
29,500 29,500
7,080 :
8,21,850 11,35,155
AT eryseears
2 90,17,252 °
= 28,66,00,425
\(L -
e y - L
e | e
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Note - 27 - Contingent Liabilities not provided for :
Entry Tax Matters under Appeal Rs.16,61,83,780/- (Previous year -Rs.16,61,83,780/-)
Amount Deposited under Prolest Rs.4,15,48,000/- (Previous year - Re.4,15,48,000/-)

‘Note - 28 &
The company has amounts due 1o suppliers registered under “The Micro, Small and Medium Enterprises
Development Act, 2006” as at 31st March, 2020. The Disclosure as required in terms of Notification No.
G.S.R. 679 (E) dated 4th September, 2015 issued by the Ministry of Corporate Affairs read with notification
dated 22nd January 2019 (As certified by the Management]: '

(In Rupees)
S. No. |Particulars 31st March, 2020 | 31st March, 2019

a] |The principal amount and interest due thereon
remaining unpaid to any supplier

- Principal

- Interest

b) |The amount of interest paid by the buyer in terms of . .
section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 along with the amounts of]
payment made to the supplier beyond the appointed day.
c) Interest accrued and rcmaining' unpaid at the end of the _ -
accounting year
d) |The amount of further interest remaining due and . - -
payable even in the succeeding years, until such date
when the interest dues above are actually paid to the
small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro,

Small and Medinm Enternrises Develonment Act 2006
Note - 29 - Deferred Tax Libilities (net)

Particulars 31st March, 20'20 « 31st March, 2019

(a) Deferred tax Liability
On account of depreciation T 4,23,35,059 4,10,19,943
‘ 4,23,35,059 4,10,19,943

(b) Deferred tax Assets
On account of Income Tax loss 55,98,70,556 51,38,16,460

On account of employee benefits

55,08,70,556 51,38,16,460
Total (a-h) (51,75,35,497) (47,27,96,517)

Note : Deferred tax Assets Rs. 51,75,35,497-/- (Previous year Rs. 47,27,96,517/- ) has not been recognised
for the carry forward of unused tax losses and unused tax credits as it is not probable that future taxable
profit will be available against which such unused tax losses and unused tax credits can be utilised. ;

Note - 30

In March 2020, the World Health Organisation declared COVID 19 to be a pandemic. Consequent to this,
Government of India declared a national lockdown on 25 March 2020, which has impacted the business
activities of the Company. The Company has assessed the impact that may result from this pandemic on its
liquidity position, carrying amounts of receivables, inventories, tangible and intangible assets, and other
assets / liabilities. In developing the assumptions relating to the possible future uneertainties in the global
cconomic conditions because of this pandemic, the Company has considered’ internal and external
information available till the date of approval these financial statements and has assessed its situation.

In that context and based on the current estimates, the Company believes that COVID 19 is not likely to
have any material impact on its financial statements, liquidity or ability to service its debt or other
obligations. However, the overall economic environment, being uncertain due to COVID 19, may affect the
underlying assumptions end estimates in future, which may differ from those considered as at the date of

ial statements. The Company would closely monitor such developments in future
r their impact on the financial stat¢fnents of the relevant ﬁgriods.

P =
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Note - 31 - Related Party Disclosures, as required in terms of "Indian Accounting Standard [IND AS] -
24" are gwen below:

] Relationships:

a)  Holding Companies:
I Jaypee Cemem Corporation Limited
2 - Japrakash Associates Limited, (Holding company of Jaypee Cement Corporation Limited)

b}  Fellow Subsidiary Companies [including their subsidiaries]: .
1 Bhilai Jaypee Cement Limited :
2 Himalayan Expressway Limited
3 Himalyaputra Aviation Limited
4 Jaypee Assam Cement Limited
5 Jaypee Agra Vikas Limited
6 Gujarat Jaypee Cement & Infrastructure Limited
7 Jaypee Infrastructure Development Limited
8  "Jaypee Cement Hockey (India) Limited
9 Jaypee Fertilizers & Industries Limited
10 Jaypee Ganga Infrastructure Corporation Limited
11 Jaypee Infratech Limited
12 Jaypee Healthcare Ltd (subsidiary of Jaypee Infratech Limited)

13 Yamuna Expressway Tolling Limived
14 Jaypee Uttar Bharat Vikas Private Limited
15  Kanpur Fertilizers & Cement Limited

c)  Associate Companies:

1 Jaiprakash Power Ventures Limited

2 -Jaypee Powergrid Limited (A subsidiary of Jaiprakash Power Ventures Limited)

3 Jaypee Arunachal Power Limited (A subsidiary of Jaiprakash Power Ventures Limited)

4 Sangam Power Generation Company Limited (A subsidiary of Jaipralkash Power Ventures Limited)
5 Jaypee Meghalaya Power Limited (A subsidiary of Jaiprakash Power Ventures Limited)

6 Bina Power Supply Limited (A subsidiary of Jaiprakash Power Ventures Limited)

7 Jaypee Infra Ventures Private Limited

8 Jaypee Development Corporation Limited (su bmdtary of Jaypee Infra Ventures Private Limited)
9 Andhra Cements Limited (subsidiary of Jaypee Development Corporation Limited)

10 JIL Information Technology Limited (subsidiary of Jaypee Infra Ventures Private Limited)

11 Gaur & Nagi Limited [subsidary of JIL Information Technology Limited)

12 Indesign Enterprises Private Limited (subsidiary of Jaypee Infra Ventures Private Limited)

13  Madhya Pradesh Jaypee Minerals Limited

14 MP Jaypee Coal Fields Limited

15  MP Jaypee Coal Limited

16 RPJ Minerals Pvt. Limited

17  Rock Solid Cement Limited (subsidiary of RP.J Minerals Private Limited)

18 Sarveshwari Stone Products Private Limited (subsidiary of RPJ Minerals anate lelted}

19  Sonebhadra Minerals Pvt, Limited

20 Tiger Hills Holiday Resort Private Limited (subsidiary of Jaypee Development Corporation Limited)
21  Ibonshourne Limited (subsidiary of Indesign Enterprises Private Limited)
22 Jaypee Hotels Limited .
.23 Jaypee Technical Consultants Private Limited
24 Ceckay Estates Private Limited .
25  Jaiprakash Exports Private Limited
26 Bhumi Estate Developers Private Limited
27 Jaypee Jan Sewa Sansthan ('Not For Profit’ Private Limited Company)
28  JC World Hospitality Private Limited '
29  JC Wealth & Investments Private Limited

30 CK World Hospitality Private Limited

31 Librans Venture Private Limited \(L -

32 Think Different Enterprises Private Limited . s A ey
33 Samvridhi Advisors LLP -3 =

34 I{ram Infmcon Priva.te Limited
35
36
87

el
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34 Ketibee Consultants LLP

d) Key Management Personnel ;

] Shri Alok Gaur

2 Ms Urvashi Gaur

3 Shri R.K.8ingh

4 Shri 8.K. Thakral, C.F.O. (w.c.f. 01.06.2019)

¢ Key Management Personnel of holding company:

1 Shri Jaiprakash Gaur . o
2 Shri Manoj Gaur | : -
3 Shri Sunil Kumar Sharma

< Shri SBuresh Chand Rathi (till 29.08.2019)

5 Shri Raj Narayan Bhatrdwaj

6 Ms. Homai A. Daruwalla 4
7 Shri K.N, Bhandari

8 Shri Satish Charan Kumar Patne

9 Shri Chandra Prakash Jain (till 08.07.2019)

10 Shri Keshav Prasad Rau

11 Shri Tilak Raj Kakkar

12 Shri Sunoy Gaur

13 Shri Pankaj Gaur

14 Shri Ranvijay Singh

IS5  Shui Naveen Kr Singh

16 Shri R.B.Singh

17 Shri M.N.Jha

18 Smt Anita Rikhy-

Note: Related party relati‘onships are as identified by the company and relied upon by the Auditors.

Transactions carried out with related parties referred to above in ordinary course of business

Il Transactions carried out with related parties referred to above in the ordinary course of

business: >
(In Rupees)
Nature of Transactions Referred in {s)
. o above
Advance received 7,14,35,899
{(9,28,15,783)
Outstanding
Receivable 1,13,547
_{1,13,547)
Payable . 42,71,48,096
(35,57,12,197)

Previous year figures arg given in brackets
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Financial Instruments and Risk: Managvl:ment
Naote - 32 - Fair Value Measurement

{i) Financial instruments by category
i {In Rupees)

Fair value hierarchy
The fair value hierarchy of assets and liabilities measured at fair value as on 31 March 2020 are as follows: Not Applicable

Wote - 33- Financial Risk Management

- The Company's activities expose it to market risk, liqluidity risk and credil risk, The Company's focus is to foresee the unpredictability

of financial markets and seek to minimize potential adverse effects on its financial performance. 'The Board of Directors reviews and
Aprees unl:c‘ws for manaeing each of these risks, which are summarised below.

{A) Cxedlt Risk
‘Credit risk refers to the risk of default on its ob]igatmn by the counterparty resulting in a financial loss. The Company's exposure to

credit risk is influenced mainly by the individual characteristic of each customer and the concentratron of risk from the top few

customers,

Credit risk management

Credit risk refers to the risk of default on its obligation by he counterparty resulting in a [inancial loss. Trade recewvables, Loans and
Other receivables are typically unsecured. Credit risk has always been managed by the Company through credit approvals,
establishing credit limits and continuously monitoring the creditworthiness of customers to which the Company grants credit terms
in the normal course of business: On account of the adoption of Ind AS 109, the Company uses ECL model to assess the impairment
loss or gdin. The Company uses a provision matrix to compute the ECL allowance for trade receivables and unbilled revenues, The
provision matrix takes into aceount available external and internal credit risk factors such as eredit ratings l'rom credit rating
arenries and the Camnanv's historical exnerience for pustomers

Credit risk exposure
The allowance for life time ECL on trade rccu_::'vablcs and other receivables for the year ended March 31, 2020 and for the year ended

March 31, 2019 are NIL.
Credit risk on cash and cash eguivalents and bank balances is limited as the Company generally invest in deposits with bank.

Investments primarily include investments in liguid mmutual fund units, guoted and unquoted equity shares, preference shares and
yuoted bonds. ¥

{B) Liquidity Risk -
Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. Prudent liquidity
risk management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate

amount of committed credit facilities to meet obligations when due.

{1) Liquidity risk management

The Company's objective is to maintain a balance between continuity of funding and flexibility throngh the use of bank overdralts, i

bank loans, debentures, bonds and finance lease. The Company assessed the concentration of risk with respect to refinancing its
debt and concluded it to be low. The Company has access to a sufficient variety of sources of funding and debl maturing within 12
months can be rolled over with existine lenders.

The Company regularly monitors the rolling forecasts to ensure it has sufficient cash on an on-going basis to meet oper ational needs.
Any qhorl lcrm surplus cash generated , over and above the amount required for working capital management and other operational

ainge ashand cash equivalents {to the extent required) and any excess is invested in interest bearing term
debt investments with appropriate marturlties to optimise the msh returns on nvestments

4et i1s liabilities. § \n"— -

dcpnsits and or.h
while ensuring sl

Page 22 £ "

s : 31.03.2020 31.03.2019
FVTIPL Amortised Cost *+ FVTPL Amortised Cost |
Financial Assets . x : "
Trade Receivables - 5,55,866 - 5,655,860
[Other Finaucial Assets - 7,08,404 - 11.82.732
Cash and Cash Eqguivalents - 34,66,475 : - 923919
Hanlk Balance Other than Cash and Cash Equivalents 44,47,154 5 - 72,54,051
Total Financial Assets L 91,77,898 . 99,16,568
Financial Liabilities )
Borrowings 56,74,26,856 - 50,66,31,121
Trade Pavables 2,06,60,646 - 1.96,53.425
Qther Financial Liabilitics 85,68,38,523 - 78.90.77,580
Total Financial Liabilities 3 1,44,49,26,025 = 1,31.53,62,126




(i) Maturity of financial liabilitics

The deval of contractual maturities of sigmbeant hnancial habilities as on 31 March 2020 are as follows:

e Particulars Less than one More than one Total
£251) ok year year
Borrowinues 31,39,59.375 56,74,26,856 88,13,86,231
Teade payvables 10,07,221 1,96,53.425 2,06,60,646
Other hinancing habilities 54,28,79,148 - 54,28,79,148
Total financial liabilities 85,78,45,744 58,70,80,281 | 1,44,49,26,025

The dewail of contractual maturities of sipmficant financial labilities as on 31 March 2019 are as follows:

Particulars Less than one | More than one Total
year year
Boi'rmvirins 39,51.04.891 50,66.31.121 90,17,36.012
1,96,53,425 - 1,96,53.425

Trade pavables

Other financing liabilities 39,39,72.689 - 39,39,72,689

|Total financial liabilities E B80,87,31,005 50,66,31,121 | 1,31,53,62,126

(C] Market Risk
The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market p: ices. Marlket

risk comprises three types of rsk: currency risk, interest rate risk and other price risk,

(i} Foreign Currency Risk
The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.

The company do not expose to foreign exchange risk ansing from foreign currency borrowings. Foreign currency risk arises from
future commercial transactions and recognised assets and liabilitics denominated in a currency that is not :he Company's functional
cenrrency (IRED The rigk is manaoed thrateb a farecast af hichlv nrahahle farsion cuirrency cach flaws -

Foreign Currency Risk Management
“The Company's risk management committee is responsible to frame, implement and monitor the risk management plan of the

Company. The committee carry out risk assessment with regard to fmc:gn exchange variances and suggests risk minimization
procedures and implement the same.

'_Forcian Currency Risk Exposure
Foreign Currency Exposure as on 31,03.2020 is Nil,
The Company does not have 'any long term contracts including denivative contracts for which there are any material foreseable losses

asat 31 March 2020.
The Company’s exposure to foreign currency risk at the end of the reporting period expressed in INR is NIL

© Sensitivity Analysis
‘The sensitivity of profit or loss to changes in the exchange rates anses mainly from foreign currency denominated financial

Cinstruments,- Not Applicable

{ii} Interest Rate Risk ;
The Company’'s main interest rate risk arises from long term borrowings with variable rates, which expose the Company to cash flow

ipterest rate risk. The Company do not have fixed rate borrowings

Interest Rate Risk Management
“The Company's risk management committee ensures all the current and future material risk exposures are identified, assessed,

_quantified, appropriately mitigated, minimised, managed and critical risks when impact the achievement of the Company's objective
*orthreaiens its existence are periodically reviewed,

Interes! rate risk exposure

“The exposure of the Company's borrowing to interest rate cﬁangcs_-al. the end of the reporting period are as follows:

Particulars ‘Weighted 31.03,2020 Weighted 31.03.2019
average interest average interest
rate tate
Variable vate borrowines " 1B.00% 1.76.27.72.462 14.46% 1,80.34,72.024
Fixed rate borrowings . -
Total Borrowings 18.99% 1,76_,27.72.462 14.46% 1,80,34,72,024

”~
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Sensitivity Analysis

Profit or loss is sensitive (o hu,hm! !n\n vinterest expense from borrowings as a result of changes in interest rates,

Particulars

{In Rupees)

Impact on Profit f (Loss) after tax

31.03.2020

31.03.2019

Interest rates - increase by 70 basis points {70 bpsi

125.24.74061
25,224,746

(29,52,082)
20,52.082

Interest vates - decrease by 70 basis points (70 bps)

{iii] Price Risk :
The price risk for the company is risk that the fair valuoe or future cash flows of‘ a financial instrument will luctuate because of

changes in markel prices.

- Price Risk Management
To manage its price risk arising from investments, the Company diversifies its portfolios. Diversification of 1l1e portfolio i% done in

accordance with the limits set by the Company.

Price risk exposure
The Company's exposure to price risk arises from investments held by the Company and classified in the balanrt: sheet as fair value

through prolit or loss,

Note - 34 - Capital management
For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity

reserves attributable to the equity holders. The objective of the company's capital management is to safeguard their ability to
continue as a going concernl, so that they can continue to provide returns for sharcholders and benefits other stakcholders and
maintain an optimal capital structure to reduce the cost of capital. The company manages its capital structure and makes
adjustments in light of changes in economic conditions and the requirements of the financial covenants. The company monitors
capital structure using gearing ratio, which is net debt divided by total equity plus net debt. The company includes within net debt,
interest bearing loans and borrowings, trade and other payables, less cash and cash equivalents, excluding discontinued operations.

{In Rupees}
Parl‘ictllalfs . 31.03.2020 31.03.2019
ABorrowings 56,74,26,856 50.66.31.121
Trade payables 2,06,60,646 1,96,53,425
Other payables 85,74,29,143 78,94,64,052
o 1,44,55,16,645 1,31,57,48,598
Less: Cash and cash equivalents (34,66,475) 9,23,919)
{a) Net debt 1,44,20,50,170 | 1,31,48,24,679
Total Equity {90,38,86,516) (73,18,13,519}
{b) Total equity plus net debt 53,81,63,664 58.30,11,161
Gearing ratio (a/b) 268% 226%
Note 35 °

The Company has carried out valuation of Fixed Assets and Inventories durning March'2019 and loss due to impairment has been provided in
the beoks during FY 2018-19, based on the realisable value of the assets as per valuation carried out by the Company through a Registered

Valuer,

- . “{Ll
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Note - 36- Provident Fund - Defined Contribution Plan & Provision for Gratuity and Leave Encashment ;

tah Providesy Fund - Deflined Comribution Pl
'\“. employees are entitled 1o Proyident Fund benefits, A sum of Rs 13,387/ (Previous year Rs, 15,746/} has boen debited 1o Stnement of Profic &
Loss. ) ;
b} As there are no emplovees at the end of current year, provision for leave encashiment and gratuity is not made, Py
§ {in Rupecs)
Sl NalParticulars Gratuity Leave Encashment

* 31.03.2020 31.03.2019 31.03.2020 31.03.2019

< 1 {Expenses recognized in the Statement of Profit & Loss and IEDC for
the Year ended 315t March, 2020
. Curremt Service Cosi,
. Interest Cost
. Emploves Contribution

Actunial {Gams)/ Losses
. Past Service Cost
. Sertlement Cost
7. Jixpected Reuirn on Plan Assets
8, Total Expenses
11 [Net Asset/ [Liebility) recognized in the Balance Sheet as at 31st T I
March, 2020,
1.Present Value of Delined Benefit /Obligation, =
2.Fair Value of Plan Assets - -

- (4,053) % (2.473)

- 4,053 - i 2,473

TN A L b e

< 4,083 g 2,473

3053 : 2,473

3.Funded Status -Surplus/(Deficit)
4.Excess of actual over estimated return on Plan Assels
5.Net Asset/(Liability] as at_March 31, 2020

11l {Change in Obligation during the Year cnded 31st March, 2020.

I.Present vaiue of Defined Benefit obligation at the beginning of the year.
2.Current Service Cost.

3.Interest Cogl

4. Scttiement Cost » $
5.Past Service Cost 3 ]
6.Employee Contributions

T.Actuanial (Gains)/Losses

B.Beneli Payments

U, Present Vahie of Defined Benefit Obligation at the end of the vear,

: 1V |Change in Assets during the Yenr ended 31st March, 2020

- (4,0831] - (2.473)

- 4,053 - 2,473

“11.Plan Asscts at the beginning of the year, . %
|2 Assets acquired on amalgamation in previous year, - ¥ -
3.Sewtlements . .
4, Expected return on Plan Assets .
§.Contribution by Employer
O.Actual Benefit Paid

“17 Actuarial Gains/ {Losses)

B.Plan Asscis at the end of the year,
9.Actual Return on Plan Assets

TEstimated amount of contribution in the immediate next year

V1 _|Major categories of plan assets {as percentage of total plan assets) | | | |
Funds Managed by Insurer | | i |

{¢)  Actuarial Assumptions (31.03,2019)
7.66%

i) Discount Rate i
{i)  Mortality 1ALM (2006-08) .
fiti)  Turnover Rue Upta 30 years - 2%, 31-4dyears - 5%, Above 44 - 3%
(v  Future Salary Increase 5.50%
{d) - Other Details i

s 4 - (In Rupees)
! TR ; Gratuity ;
raiciiac 31.03.2020 | 31.08.2019 |  31.03.2018 |  31.03.2017] _ 31.05.2016

il Present Valie of Defined beneht obligation - - ; 4,083 _ €78

il Fair value ol Plan Assets -
1iii) Surplus/(Deficit) in plan ; = {4,053} - = -
iv) Experience gain/{loss] s ;
o ; 2 {in Rupees)

= Leave Encashment
Pacticutars 31.03.2020 | 31.03,2019] 31.03.2018 31.03.2017 |, - 31.03.3016

il Present Value of Defined benefit obligation > 2,473
i} Fair value of Plan Assets
iii) Surplus/{Delicif) in plan
iv) Experience gain/(loss)

: (2.473]] - - -
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Note 37 - Earnings Por Equity Share [EPS) in accordance with Accounting Standnrd [IND AS -33) 2 i

2019-20 2018-19 i

Prof fLass) alter Tax for the vear (In Rs) (17,20,72,997) {47.32,31.914) |

Nominal vatue per Equity Share Rs. 10/- Rs. 10/- !
Number of Equity Shares at the beginning of the year 5,51,00,000 ” 5.51,00,000

Niumber of Equity Shares issued during the year - -

Kumber of Equity Shares at the end of the year 5,51,00,000 5,51,00,000
Weaghten! Average Number of Equity Shares 5,51,00,000 5,51,00.000
= 5,51,00,000 5,51,00,000

Larnings per Equily Share :

Hasic fin Rs.) (3.12) {8.59) {

; (3.12) R s

trluted fin Rs)

. HNote 38 . :
The financial statements were approved by the Board of Directors of the company at its meeting held on 25th May, 2020 at Vasant Vibar, New Dethi -

110057

Note 39 : : .

The ncoumulated losses of the company as al 31st March, 2020 are Rs. 145,48,86,516/-, as pef financial statements prepared on geing concern basis
and paid up share capital of Rs. 55,10,00,000/-. The company's ability te continue as & going concern is dependent upon the contin wing financial
support of the Holding Company (Previous Year Rs, 128,28,13,519/-}. y i

Note 40 - All figures have been rounded off to the nearest nipee.

Note 41 - Previous Year's figures have been re-grouped [ re-cast / re-arranged, wherever considered necessary,

As per our report of even date attached to the Financial Statements

For Sharma Vats & Associatcla For and on behalf of the Board

Chartered Accountants
Firm Registration No.031486N

I

el
/ // o RASNEE
Manoj Vats R.K.Singh
* Partner Director

M.No. 527922

DIN 01859229 °

Place : New Delhi

Date : 25.05.2020 Regd Office - Sector 128, Noida - 201304

——
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Jaiprakash Agri Initiatives Company Limited

Cash Flow Statement for the year ended 31st March, 2020

Particulars

(A) Cash Flow from Operating Activities

Net Loss as per Statement of Profit & Loss

Add Back "

Depreciation

Loss due to lmpairment

Finance Costs

Operating profit/(Loss) before working capital changes
Add:

(Increase} / Decrease in Trade receivables

{Increase) / Decrease in Current Tax Assels (net)
(Increase) / Deerease in Other Financial assets

{increase) / Decrease in Other current assets

(Increase) [/ Decrease in Bank Balances other than cash equivalents

2019-20

{17,20,72,997)

iln Rupees)

2018-19

(47.32,.31,4914)

(Increase} / Degrease in Other non-current Financial assets

Deduct:
Increase / (Decrease) in Trade payvables

Increase / (Decrease) in Other current liabilities
Increage / (Deerease) in Short-term provisions

Increase / (Decrease) in Other current financial liabilities

Increase / {Deerease)] in Provisions - non current

Net Cashflow from Operating Activities

(B] Cash Flow from Investing Activities

(C} Cash Flow from Financing Activities

- Increase / {Decrease) in Borrowing
Finance Costs
Net Cashflow from Financing Activities

Net Increase/{Decrease) in Cash And Cash Equivalents [A+B+C)

Cash and Cash Equivalents at the beginning of the year (Opening balance)
Cash and Cash Equivalents at the end of the period(Closing balance)

As per our report of even date attached to the Financial Statements

For Sharma Vats & Assoclates
Chartered Accountants

Firm Registration i:g: 1486N

Manoj Vats
Partner
M.Na, 527922

Place : New Delhi
Date : 25.05.2020
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4,15,46,931 7,09,22,032
- 28.66,09,425
12,99,18,190 L1,63,63,004
(6,07,876) 6,62,547
- 35,61,749
1,24,465 € (52,191}
(527) 11,974
(98,589) {3,46,31,926)
28,06,897 {4,96,595)
4,74 ,855 20,018
- 10,07,221 (55,95,587)
2,04,148 (8,33,779)
{230) 7 230
6,77,60,944 39,77,50,576
(6,296) 6,296
7,16,65,011 36,11,20,460
6,07,95,735 (24,55,62,104)
12,99,18,190 (11,63,63,004)
~ (6,91,22,455) (36,19,25,108)
25,42,556 (8,04,648)
9,23,919 17,28,567
34,66,475 9,23,919

For and on behalf of the Board

s

= e ¥
K.Sing}
Director

DIN 01859229

Regd Office - Sector 128, Noitla - 201304




Jaiprakash Agrl Initiatives Company Limited

STATEMENT OF CHANGES IN EQUITY

Statement of Changes in Equity for the year ended March 31,2020

A. Equity Share Capital

Particulars No. of Shares Amount (in Rs.)
As at April 1, 2018 5,51,00,000 55,10,00,000
Changes in the Equity Share Capital during the year = o <
As at March 31, 2019 5,561,00,000 §5,10,00,000
Changes in the Equity Share Capital during the year ] - . -
|As at March 31, 2020 5,51,00,000 55,10,00,000

B. Other Equity

{In Rupees|

Particulars

Reserves and surplus

Equity component of
Preference shares

Total Equity

{Balance at the'-begining of the year 01.04.2018
Total comprehensive income/ {loss) for the year

Balance at the begining of the year 01.04.2019

Total comprehensive income/(loss) for the year

Balance at £_11e end of the year 21.03.2020

Retained earning y
(1,06,62,56,698) 25,66,75,093 (80,95,81,605
(47,32,31,914) - (47,32,31,914
(1,53,94,88,612) 25,66,75,093 | (1,28,28,13,519
{17,20,72,997) - {17,20,72,997)
(1,71,15,61,609) 25,66,75,093 | [1,45,48,86,516)

As per our réport of even date attached to the Financial Statements

For Sharma Vats & Assoclates
Chartered Aceountants
Firm Registration ¥o.

Manoj Va
Partner
M.No. 527922

Place : New Delhi
Date : 25.05.2020
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aur
Director
N 00112520

and on behslf of the Board

i © ‘(L “'b
e R
R.K.Singh

Director
DIN 01859229

Regd Office --§ec10r 128, Noida --201304.




