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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
JAYPEE AGRA VIKAS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of JAYPEE AGRA VIKAS LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss, the Cash Flow
Statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 ("the Act”) with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Secticn 133 of the
Act, read with Rule 7 of the Companies {(Accounts) Rules, 2014. This responsibility includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be inciuded in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal financial conlrol relevant to the Company's preparation of the
linancial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by the Company's Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.
Opinion

fn our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31% March 31, 2018, and its loss and its cash flows for the year ended on that date.
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Report
1. As

on Other Legal and Regulatory Requirements

required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Crder.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)
(b)
{c)
(d)

(€)

(9)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rule, 2014,

On the basis of written representations received from the directors as on 31 March, 2018, and taken
on record by the Board of Directors, none of the directors is disqualified as on 31% March, 2018 from
being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
"Annexure A",

With respect {o the other matters to be included inthe Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors} Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

ForAWATAR & CO.

Chartered Accountants
Firm Registration No. 000726N

Bolpdia Aol

Brijendra Agrawal

Partner

Membership No. : 087787

Place : New Delhi

Date

April 25, 2018
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ANNEXURE TO AUDITORS' REPORT
(Referred to in paragraph 1 of our report of even date)

(i)

{ii)

(iii)

(v)

(v)

(vi)

(vi)

In respect of its fixed assefs:

(a) The Company has maintained proper records showing full particulars including guantitative detaits
and situation of the fixed assets,

(b} As explained to us, all the fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the size of the
Company and nature of its assets. No material discrepancies were noticed on such physicat
verification,

(c) We have inspected the original title deeds of immovable properties of the Company held as fixed
assets which are in the custody of the Company. Based on our audit procedures and the
information and explanations received by us, we report that all title deeds of immovable properties
of the Company held as fixed assets are held in the name of the Company.

The Company does not have inventories. Therefore, the provisions of clause (ii) of paragraph 3 of the
Order are not appiicable to the Company.

According to the information and explanations given by the management, the Company has not granted
any {oans or advances in the nature of loans (except advances in the ordinary course of business) to
companies, limited fiability partnerships, firms or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Hence, the requirement of Clause 3(iii) of the Order is not
applicable.

According to the information and explanations given to us, the Company has no Investments, Loans and
Guarantees. Hence, the requirement of Clause 3(iv) of the Order is not applicable.

Based on our scrutiny of the Company’s records and according to the information and explanations
provided by the management, in our opinion, the Company has not accepted any loans or deposits which
are "deposits’ within the meaning of Rule 2(b) of the Companies (Acceptance of Deposits) Rules, 2014.

fn our opinion and according to the information and explanations given to us, the maintenance of cost
records under sub-section (1) of section 148 of the Companies Act, 2013 is not applicable to the
Company.

(a)  According to the information and explanations given to us, the Company is regular in depositing
with appropriate authorities undisputed statutory dues including provident fund, employees state
insurance, income tax, sales-tax, wealth tax, service tax, customs duty, value added tax, excise
duty, cess and other statutory dues applicable to if.

According to the information and explanations given, no undisputed amounts payable in respect of
income tax, sales tax, value added tax, customs duty and excise duty were outstanding as at 31%
March, 2018 for a period of more than six months from the date they became payable.

{(b)  According fo the information and explanations given to us, there were no dues in respect of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess which have not
been deposited on account of disputes,
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(viii)

(ix)

x}

{xi}

{xii)

(xiif)

(xiv)

{xv)

Based on our audit procedures and according to the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to any
bank during the year.

According to the records of the Company, the Company has not raised any moneys by way of Initial
Public Offer or Further Public Offer. Hence, the requirements of Clause 3(ix) of the Crder do not apply to

the Company.

Based upon the audit procedures performed and information and explanations given by the management,
we report that no fraud on the Company by its officers or employees nor any fraud by the Company has
been noticed or reported during the course of our audit.

Based upon the audit procedures performed and information and explanations given by the management,
the Company has not paid/provided managerial remuneration during the year. Hence, the requirements
of Clause 3(xi) of the Order is not applicable.

In our opinion and to the best of our information and explanations provided by the management, we are of
the opinion that the Company is not a nidhi. Hence, the requirement of Clause 3(xii} of the Order do not

apply to the Company.

Based upon the audit procedures performed and information and explanations given by the management,
we report that ait transactions with the related parties are in compliance with section 177 and 188 of the
Companies Act, 2013 and the details have been disclosed in the Financial Statements etc., as required
by the applicable accounting standards.

Based upon the audit procedures performed and information and explanations given by the management,
we report that the Company has not made any preferential allotment or private pltacement of shares or
fully or partly convertible debentures during the year under review.

Based upon the audit procedures performed and information and explanations given by the management,
we report that the Company has not entered into any non-cash transactions with directors or persons

connected with them.

ForAWATAR & CO.

Chartered Accountants
Firm Registration No. 000726N

Brijendra Agrawal

Partner
Membership No. ; 087787

Place : New Delhi

Date .

April 25, 2018
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF JAYPEE AGRA VIKAS LIMITED

Report on the Internal Financial Controfs under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of JAYPEE AGRA VIKAS LIMITED (“the
Company’} as of March 31, 2018 in conjunction with our zudit of the standalone financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for estabfishing and maintaining internal financial controls based
on the internaf control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financiai Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internai
Financial Controls Over Financial Reporting (the "Guidance Note"} and the Standards on Auditing, issued by
ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of internal Financial Controis Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financiai reporting includes those policies and progedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generaily accepted accounting principies, and that receipts and
expenditures of the company are being made only in accordance with authcrizations of management and
directors of the company, and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
~occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internat financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in ail material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2018, based on the internal controt over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For AWATAR & CO.
Chartered Accountants
Firm's Registration No.: G00726N

Wﬂﬁw&

BRIJENDRA AGRAWAL
Partner
Membership No.; 087787

Place : New Delhi
Date ;. Aprif 25, 2018
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AS3ETS
1 NON-CURRENT ASSETS
(a) Property, Plant and Equipment
by  Capital Work-in-Progress
{c) Indangible Assels
(d} Intangible Assefs under Development
(e) Financial Assets
(i) Investments
(i) Trade Receivables
(il} Loans
{iv) Other financial assets
(ff  Other Non-Current Assets
TOTAL
2 CURRENT ASSETS
(a) Inventories
(b} Financiat Assets
{i) Invesiments
(i} Trade Receivables
(iiiy Cash and Cash Equivalents
(iv) Loans
{v} Other financial assets
(c) Current Tax Assets [Net]
(d) Other Current Assets
TOTAL
TOTAL ASSETS

EQUITY AND LIABILITIES

1 EQUITY
{&) Equily Share Capital
{b) Other Equity

TOTAL
LIABILITIES
2 NON-CURRENT LIABILITIES
(a) Financial Liabilities
{iy Borrowings
(i) Trade Payables
(iii} Other Financial Liabilities
(b) Provisions
{c} Deferred Tax Liabilities [Nef]
{d) Other Non-Current Liabilities

TOTAL
3 CURRENT LIABILITIES

(a) Financial Liabilities
(i) Borrowings
(i} Trade Payables
(iiiy Other Financial Liabilities

(b)  Other Current Liabilities

{c} Provisions
TOTAL
TOTAL EQUITY AND LIABILITIES

Summary of significant Accounting Policles.

Jaypee Agra Vikas Limited

Balance sheet as at 31st March, 2018

NOTE No.

-
Swom~N®

i1
12

13

14
15

1

The Note nos. 1 to 34 are integral part of the Financial Statements

As per our report of even date attached to the Financial Statements

For Awatar & Co.
Chartered Accountants
irm ?Registration No. 000726N
-

Pariner
M.No. : 087787

Place: Noida
Dated: 25th Aprit, 2018
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As at 31st March, 2018

{in Rupees)
As at 31st March, 2017

302,269 351,663
25,000 25,000
147,588,035 147,588,035
147,916,304 147,964,698
144,758 112,889
1,230,391,956 2.514.211,721
19,125 16,203
178,983 178,993
17,059 8,723

1,230,751,892

2.514,528,530

1,378,667,196

2,662,493,228

2,738,000,000
{1,938,899,872)

2,738,000,000
(1.843,845,674)

758,100,128 894,154,326
. 1,000,000,000
579,456,304 517,371,701
1,671 7,991
679,457,975 1517,379,602
- 330,572

105,886 250,619,141
3,050 8,746

158 752

109,094 250,959,270

1,378,667,196

2,662,493,228

For and on bghalf of the Board
4 /\7}%’

Sunita Joshi
Director

i DiN: 0?5720
CM .y O..u,;

T *Gaurav Jain
Director

DIN:011(§24
0%,
hisbhu Mittal

Company Secretary
Membership No.A36342




INCOME

Revenue from Operations
Other income

TOTAL INCOME

EXPENSES

Employees Benefits Expenses

Finance Costs

Depreciation and Amortisation Expense

Other Expenses
Total Expenses

Jaypee Agra Vikas Limited

NOTE No.

20

21
22
23
24

Profit/ {Loss} before exceptional and extra-ordinary items and tax

Exceptional items

Profit/ (Loss) before extra-ordinary items and tax

Extra-ordinary ltems
Profit/ {Loss} before tax
Tax expense

Current tax

Deferred tax
Profit/ (Loss) for the year

Other Comprehensive Income
Total Comprehensive Income for the year

Summary of significant Accounting Policies.

1

The Note nos. 1 to 34 are integral part of the Financial Statements

As per our report of even date attached to the Financial Statements

For Awatar & Co.
Chartered Accountants

Firm Registration No. 000726N

oo byt

Brijendra Agrawal
Partner
M.No. : 087787

Place: Noida
Dated: 25th April, 2018
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Statement of Profit and Loss for the year ended 31st March, 2018

{In Rupees)

201718 2016-17
315,572 102,726
315,672 102,726
362,737 922,504
94,798,076 68,910,399
49,394 61,948
159,564 268,037
95,369,771 70,162,889

(95,054,199)

(70,060,163)

{95,054,199)

(70,060,163)

(95,054,199)

(70,060,163)

(95,054,199)

(70,060,163)

{95,054,199)

{70,060,163)

For and on hehalf of the Board

s

““Bunita Joshi
Director
DIN: 00025720

Gadrav Jain
Director
DIN: 01162024

usbhu Mittal
Company Secretary
Membership No.A36342




NOTES TO THE FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31st MARCH, 2018

Note No. "1" Corporate Information

Jaypee Agra Vikas Limited (JAVL), a wholly owned subsidiary of Jaiprakash Associates Limited was
incorporated on 16th November 2009, as a Special Purpose Vehicle for implementing project for
development of Inner Ring Road for Agra and other infrastructure facilities, under integrated Urban
Rejuvenation Plan on Design, Build, Finance, Operate and Transfer basis. The Company signed a
Concession Agreement on 4th February 2010 with Agra Development Authority (ADA) for the
implementation of the Agra Inner Ring Road Project.

The project could not be implemented as ADA was not able to fulfill its obligations in respect of
‘Conditions Precedent’. Pursuant to Settlement Agreement dated 29.10.2014, the concession agreement
dated 04.02.2010 has been rescinded by mutual consent and the company has received part refund of
the advances made to ADA for acquisition of land and balance of Rs. 14,62,60,655/- is yet to be refunded

to JAVL

Note No. "2" Significant Accounting Policies

a. Basis of Preparation of financial statements

The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) under
the historical cost convention on the accrual basis except for certain financial instruments which are
measured at fair value, the provisions of the Companies Act , 2013 ('Act") (to the extent notified). The Ind
AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016.

The Company has adopted all the ind AS standards and the adoption was carried out in accordance with
Ind AS 101, first time adoption of Indian Accounting Standards . The transition was carried out from Indian
Accounting Principles generally accepted in India as prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP. There were no
effect of the transition in the financial statement. Accounting policies have been consistently followed by

the company.

b. Revenue Recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the

Company and the revenue can be reliably measured, regardiess of when the payment is being made.

Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the

Government. .

Revenue includes excise duty, as excise duty flows to the company on its own account but excludes sales
tax/ value added tax (VAT) which is received by the Company on behalf of the Government.

interest Income
For all debt instruments measured either at amortised cost or at fair value through other comprehensive
income, interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly
discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to
the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extens' similar options) but does not consider the expected credit
losses. Interest income is incljiged

Dividend
Revenue is recognised when =tCopipany’s right to receive the payment is established, which is
generally when shareholders approve the dividend. %/ &A/ @Q.ﬁ
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Insurance Claim

Claims lodged with the insurance companies are accounted for on accrual basis to the extent these are
measurable and ultimate collection is reasonably certain.

c. Property, Plant and Equipment

Property, plant and equipment are stated at cost [i.e., cost of acquisition or construction inclusive of
freight, erection and commissioning charges, non-refundable duties and taxes, expenditure during
construction period, borrowing costs (in case of a qualifying asset) up to the date of acquisition/
installation], net of accumulated depreciation and accumulated impairment losses, if any.

Capital work in progress, plant and equipment is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and
equipment and borrowing costs for long-term construction projects if the recognition criteria are met.
When significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is
performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if
the recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or
loss as incurred. The present value of the expected cost for the decommissioning of an asset after its use
is included in the cost of the respective asset when the recognition criteria for a provision are met.

Depreciation on fixed assets is calculated on a straight-line basis over the estimated usefu! lives of the
assets as prescribed in Scheduie If to the Companies Act, 2013.

Freehold land is not depreciated.

d. Foreign Exchange Transactions

Functional Currency

The Company’s financial statements are presented in Rupee, which is the company's functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates
at the date the transaction first qualifies for recognition. However, for practical reasons, the Company
uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are transiated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on franslation of non-monetary items measured at fair vaiue is
treated in line with the recognition of the gain or loss on the change in fair value of the item (ie.,
translation differences on items whose fair value gain or loss is recognised in other comprehensive
income (OCI) or profit or loss are also recognised in OC! or profit or loss, respectively).

e. Borrowing costs

Borrowing costs directly aftributable to the acquisition, construction or production of qualifying asset, that
necessarily takes a sufigfarfizihperiod of time to get ready for its intended use or sale, are capitalised as
part of the cost of ty N

ready for their intenjge

-t

e

on qualifying assets i ; dedE ted from the borrowing costs eligibl %gpita!isali% (ﬁ




All other borrowing costs are expensed in the period in which they occur

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing ‘cost aiso includes finance charges in respect of finance lease and exchange
differences arising from foreign currency borrowing to the extent regarded as an adjustment to the
interest costs.

f. Employee benefits

The undiscounted amount of short-term employee benefits i.e. wages and salaries,bonus, incentive,
annual leave and sick leave etc. expected to be paid in exchange for the service rendered by employees
are recognized as an expense except in so far as employment costs may be included within the cost of
an asset during the period when the employee renders the services.

Retirement benefit in the form of provident fund and pension contribution is a defined contribution
scheme. and is recognized as an expense except in so far as employment costs may be included within
the cost of an asset

Gratuity and leave encashment is a defined benefit obligation. The liability is provided for on the basis of
actuarial valuation made at the end of each financial year. The actuarial valuation is done as per

Projected Unit Credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(exciuding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to profit or loss through Other
Comprehensive Income (OCl) in the period in which they occur. Remeasurements are not reclassified to

profit or loss in subsequent periods.
g. Provisions
General

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of past events and it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are reviewed at the end of each reporting period and adjusted to reflect the current best
estimate. When the Company expects some or all of a provision to be reimbursed (like under an
insurance contract, indemnity clauses or suppliers’ warranties) and the Company is solely liable to pay the
liability, the reimbursement is recognised as a separate asset. The expense relating to a provision is
presented in the statement of profit and loss net of any reimbursement if the Company is not solely liable
to pay the liability. The reimbursement of provision is only recognized when it is virtually certain that the
company will receive the reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate
that reflects current market assessments of the time value of money and the risks specific to the liability..
When discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost.

Contingent liability is disclosed in the case of

k. a present obligation arising from past events, when no reliable estimate is possible;
ii. a possible obligation arising from past events, unless the probability of outflow of resources is remote.

Commitments includgHig amgqunt of purchase order (net of advances) issued to parties for completion of
assets. / o
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Contingent assets

Contingent assets are disclosed in the financial statements only when the inflow of economic benefits is
probable.

Contingent liabilities, contingent assets and commitments are reviewed at each balance sheet date.

h. Taxes on Income

Tax expense represents the sum of the current income tax and deferred tax.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be received from or
paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date.

Company periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred
tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the reporting date.

Current and deferred tax are recognised in profit and loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity respectively.

Minimum Alternate Tax

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax.
The Company recognizes MAT credit available as an asset only to the extent that there is convincing
evidence that the Company will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed to be carried forward. In the year in which the Company recognizes MAT
credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternate Tax under the income-tax Act, 1961, the said asset is created by way of credit to the
statement of profit and loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT
credit entitlement” asset at each reporting date and writes down the asset to the extent the Company
does not have convincing evidence that it will pay normal tax during the specified period.

i. Cash and cash equivalents

/ - @H
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For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of

the Company’s cash management.
i. Earnings per share

Basic earnings per equity share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted earnings per equity share is computed by
dividing adjusted net profit after tax by the aggregate of weighted average number of equity shares and
dilutive potential equity shares during the year.

k. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet

date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

i. in the principal market for the asset or liability, or

ii. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best

interest.
A fair value measurement of a non-financial asset takes into account a market participant’s abiiity to

generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair vaiue, maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

i. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

it. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
iii. Level 3 — Valuation techniques for which the iowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level mput that is significant to the fair value measurement
as a whole) at the end of each re ortmg period.




The Company determines the policies and procedures for both recurring fair value measurement, such as
derivative instruments and unquoted financial assets measured at fair value, and for non-recurring
measurement, such as assets held for distribution in discontinued operations. External valuers are
involved for valuation of significant assets, such as properties and unquoted financial assets, and
significant liabilities, : such as contingent consideration. Selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained. At each reporting date, the
Company analyses the movements in the values of assets and liabilities which are required to be
remeasured or re-assessed as per the Company's accounting policies. For this analysis, the Company
verifies the major inputs applied in the latest valuation by agreeing the information in the valuation ,
computation to contracts and other relevant documents.

The Company, in conjunction with the Company’s external valuers, also compares the change in the fair
vaiue of each asset and liability with relevant external sources to determine whether the change is

reasonable.
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value

hierarchy as explained above.

l. Convertible Preference Shares/ Bonds
Convertible Preference Shares/ Bonds are separated into liability and equity components based on the
terms of the contract.

On issuance of the convertible Preference Shares/ Bonds, the fair value of the liability component is
determined using a market rate for an equivalent non-convertible instrument. This amount is classified as
a financial liability measured at amortised cost (net of transaction costs) until it is extinguished on
conversion or redemption.

The remainder of the proceeds is allocated to the conversion option that is recognised as equity.
Transaction costs are deducted from equity, net of associated income tax. The carrying amount of the
conversion option is not remeasured in subsequent years.

Transaction costs are apportioned between the liability and equity components of the Preference Shares/
Bonds based on the allocation of proceeds to the liability and equity components when the instruments

are initially recognised.
m. Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liability or equity instrument of another entity.

Financial assets and liabilities are recognized when the company becomes a party to the contractual
provisions of the instruments

Financial assets
Initial recognition and measurement

Financial instruments are initially measured at fair value including transaction costs unless they are
classified at fair value through profit and loss, in which case the transaction costs are expensed
immediately. Subsequent to initial recognition, these instruments are measured in accordance with their

ctassification as set out below.

Subsequent measurement

Financial assets are classified in four categories:




i. Amortised cost, if the financial asset is held within a business model whose object is to hold financial
assets in order to collect contractual cash flows and the contractual terms of the financial asset give rise
on specific dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding,

il. Fair value through other comprehensive income (FVOCI), if the financial asset is held within a
business mode whose objective is achieved by both collecting contractual cash flows and selling financial
assets and the contractual terms of the financial asset give rise on specified date to cash flows that are
solely payment of principal and interest on the principal amount outstanding. Any interest income,
impairment losses & reversals and foreign exchange gain or loss is recognised in Profit or loss,

iii. Fair value through other comprehensive income, if the financial assets is investment in an equity
instrument within the scope of this standard, that is neither held for trading nor contingent consideration
recognised by company in a business combination, for which the company make an irrevocable election
to present subsequent changes in fair value in other comprehensive income. Any dividend is recognised

in profit or loss, or

iv. Fair value through profit or loss (FVTPL)
De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily de-recognised i.e. removed from the company's statement of financial position when:

I. The rights to receive cash flows from the asset have expired, or

ii. The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards
of the asset, or (b) the Company has neither transferred nor retained substantially ail the risks and
rewards of the asset, but has transferred control of the asset

On derecognising of a financial asset in its entirety, the difference between the assets’s carrying amount
and the sum of the consideration received or receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in profit or loss.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) mode! for measurement
and recognition of impairment loss on the following financial assets and credit risk exposure:

i. Financial assets that are debt instruments, and are measured at amortised cost, e.g., loans, debt
securities, deposits, trade receivables and bank balance

l. Financial assets that are debt instruments and are measured as at Fare Value Through Other
Comprehensive Income (FVTOCI)

iii. Lease receivables under Ind AS 17

iv. Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 and Ind AS 18

et Y
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The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
- Trade receivables or contract revenue receivables: and
- All lease receivables resulting from transactions within the scope of Ind AS 17

The application of simplified approach does not require the Company to track changes in credit risk.
Rather, it recognises impairment loss allowance based on lifetime expected credit losses (ECLs) at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines
that whether there has been a significant increase in the credit risk since initial recognition. If credit risk
has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit
risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognising impairment loss aliowance based on 12-month ECL.

ECL impairment loss allowance {or reversal) recognized during the period as income/ expense in the
statement of profit and loss.

The balance sheet presentation for various financial instruments is described below:

Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables:
ECL is presented as an allowance, ie., as an integral part of the measurement of those assets in the
balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria,
the Company does not reduce impairment allowance from the gross carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments
on the basis of shared credit risk characteristics with the objective of facilitating an analysis that is
designed to enabie significant increases in credit risk to be identified on a timely basis.

Financial liabilities

Initial recognition and measurement

Al financial liabilities are recognised initially at fair value and in case of loan & borrowings and payable,
net off directly attributable fransaction cost.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial Habilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss. Financial
liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated
embedded derivatives argZaldosciassified as held for trading unless they are designated as effective

7
frading are recognised in the profit or Ioss%ﬂ&/ %
e / E d

Page 10




Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as
such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities
designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in
OCI. These gains/loss are not subsequently transferred to P&L. However, the Company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the .

statement of profit or loss.
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the Effective Interest Rate (EIR) method. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the EIR amonrtisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the

statement of profit and loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantiaily
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.
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NOTE No. "4"
LOANS
{Unsecured, considered good)

Security Deposit with Govt, Department

NOTE No. "5"
OTHE NON CURRENT ASSETS
{Unsecured, considered good)

Advances to Suppliers & Others
Advance for Land Parcels

NOTE No. "6"

CASH AND CASH EQUIVALENTS
Cash and bank Balances

Cash on hand

Balances with Scheduled Banks
in Current Account

NOTE No. "7"
LLOANS
(Unsecured, considered good)

Advances to Related Parties:

NOTE No. "8"
OTHERS FINANCIAL ASSETS

interest accrued on Fixed Deposits & Others

NOTE No. "9"
CURRENT TAX ASSETS

Income Tax Deducted at Source

NOTE No. "10™
OTHER CURRENT ASSETS

Prepaid Expenses

As at 31st March, 2018

(In Rupees)
As at 31st March, 2017

25,000 25,000
25,000 25,000
1,327,380 1,327,380
146,260,655 146,260,655
147,588,035 147,688,035
144,758 112,889
144,758 112,889

1,230,391,956

2,514 211,721

1,230,391,956

2,514,211,721

19,125 16,203
19,125 16,203
178,993 178,993
178,993 178,993
17,059 8,723
17,0659 8,723
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31st March, 2017 ,

NOTE No. *11" : 31st March, 2018
SHARE CAPITAL Number Rs. Number Rs.
Authorised
Equity Shares of Rs. 10/- each 450,000,000 4,500,000,000 450,000,000 4.500,000,000
Preference Shares of Rs. 100/- each 40,000,000 4,000,000,000 40,000,000 4,000,000,000
Total 8,500,000,000 8,500,000,000
31st March, 2018 31st March, 2017

Number Rs. Number Rs.
issued, Subscribed & Fully Paid up
Equity Shares of Rs. 10/- each fully paid-up 273,800,000 2,738,000,000 273,800,000 2.738,000,000
Total 273,800,000 2,738,000,000 273,800,000 2,738,000,000

Note 11.1 Reconciliation of the number of Equity shares outstanding

31st March, 2017

Particulars 31st March, 2018

Equity Shares of Rs. 10/- each Number Rs., Number Rs.
Shares outstanding at the beginning of the year 273,800,000 2,738,000,000 273,800,000 2,738,000,000
Shares issued during the year - “ - -
Shares outstanding at the end of the year 273,800,000 2,738,000,000 273,800,000 2,738,000,000

Note 11.2 The rights attached to equity shares

Each Equity shareholder hoiding equity shares of Rs. 10/- each is eligible for one vote per share and is entitled for dividend.

Note 11.3 The shares held by the holding company

31st March, 2018

31st March, 2017

Name of the shareholder

Number of shares held

Number of shares held

Equity Shares of Rs. 10/- each

Jaiprakash Associates Limited, the holding company

273,800,000

273,800,000

Note 11.4 The shares held by the shareholders more than 5% of the aggregate shares in the company,

31st March, 2018 31st March, 2017
Number of . Number of shares .
Name of the shareholder shares held % of holding held % of holding
Equity Shares of Rs. 10/- each
Jaiprakash Associates Limited (inclusive of shares
held by nominee sharehoiders) 273,800,000 100 273,800,000 100

Note 11.5 Other clauses of Share Capital are not applicable to the company.
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NOTE No. "12"
OTHER EQIATY
Reserve and Surplus
Surpius

Cpening Balance

Profit / ( Loss) for the year

Retained Earnings

Equity Component of Preference Shares

NOTE No. "13"
BORROWINGS

Term Loan from Bank

NOTE No. "14"
OTHER FINANCIAL LIABILITIES

Unsecured Loan (Liabifity component of Preference Shares)

NOTE No. "15"

PROVISIONS

Provisions for Employee Benefits
Leave Encashment

NOTE No. "16"
TRADE PAYABLES

Others

NOTE No. "17"
OTHER FiNANCIAL LIABILITIES

Current maturities of l.ong term Debt
Secured Loan
Term Loan from Bank

Interest Accrued and due
Other Payables
. Other Creditors

NOTE No. "18"
OTHER CURRENT LIABILITIES

TDS

NOTE No, "19"

PROVISIONS

Provisions for employee benefits
teave encashment

Page 156

As at 31st March, 2018

(2,536,246,604)

{in Rupees)
As at 31st March, 2017

(2,382,539,959)

(95,054,199) {70,080,163)
- (83,646,483)
692,400,931 692,400,931

{1,938,899,872)

(1,843 845 674)

1,000,000,000

1,000,000,000

579,456,304 517,371,701
579,456,304 517,371,701
1,671 7,991
1,671 7.991
. 330,572
- 330,572
. 250,061,642
. 493,151
105,886 64,348
105,886 250,619,141
3,050 8,746
3,050 8,746
158 752
158 752

L




(in Rupees)

2017-18 2016-17
NOTE No."20"
OTHER INCOME
Interest 2,922 3,527
Excess Provisions written back 312,650 99,199
315,572 102,726
NOTE No."21"
EMPLOYEES BENEFITS EXPENSES
Salary, Bonus & Other Benefits 362,737 922,504
362,737 922,504
NOTE No."22"
FINANCE COSTS
Interest on Overdraft / Term Loans 32,713,338 13,477 717
interest on liability component of Preference Shares 62,084,604 55,432,682
interest Others 134 -
94,798,076 68,910,399
NOTE No."23"
DEPRECIATION AND AMORTISATION EXPENSE
Depreciation on Property, Plant & Equipment 49,394 61,948
49,394 61,948
NOTE No."24"
OTHER EXPENSES
Travelling & Conveyance - 1,850
Consultancy & Professional Fee 69,856 197,738
Bank Charges 366 24,290
Auditors' Remuneration 29,500 28,750
Miscellaneous 59,842 15,409
159,564 268,037

NOTE No."25"

As per the information available with the Company, the Company has no dues fo any supplier as on 31st March,
2018 under the Micro, Smali and Medium Enterprise Development Act, 20086 in terms of Notification No. G.S.R. (E)
dated 4th September, 2015 issued by the Department of Company Affairs (previous year: Rs. NIL).

NOTE No."26"
Contingent liabilities and Commitments: Nil
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Note 27 {a) Gratuity

The tiability for Gratuity is provided on the basis of Actuarial Valuation made at the end of each financial year. The Actuarial
Valuation is made on Projected Unit Credit method as per AS 15({revised). Jaiprakash Associates Limited {JAL} (the
company's holding company) has constituted a Gratuity Fund Trust vide trus! deed dated 30th March 2008 under the name
‘Jaiprakash Associates Employees Gratuity Fund Trust' for JAL and its subsidiaries and appointed SB! Life Insurance Co. Ltd
for the management of the Trust Funds for the benefits of employees. As a subsidiary of JAL, the company is participating in
the Trust Fund by contributing its liabiity accrued upto the close of each financial year to the Trust Fund,

(b} Leave Encashment - Defined Benefit Plans Provision has been made as per Actuarial Valuation

(Rs.)
2017-18 2018-17
Gratuity Leave Gratuity l.eave Encashment
SN Particulars Encashment
Funded Non-funded Funded Non-funded
I [Expenses recognized in the Statement of
Profit and Loss for the Year ended 31st
March, 2018
1.Current Service Cost 1,024 1,829 4,584 4,890
2.Interest Cost 615 656 3,748 5,007
3.Expected Return on Plan Assets (1,355) - (1,253) -
4.Employee Contribution - - -
5.Actuarial (Gains)/lLosses (8,820) 2,801 (46,980) 3,060
6.Past Service Cost - -
7.Settiernent Cost - -
8.Total Expenses (8,536) 5,286 (39,901} 12,957
I jNet Asset/ (Liability) recognized in the
Balance Sheet as at 31st March, 2018
1. Present Value of Defined Benefit 1,024 1,829 8,205 8,743
Obligation
2. Fair Value of Plan Assets 18,083 - 16,728 -
3. Funded Status [Surplus(Deficit)] 17,059 {1,829) 8,523 i (8,743)
4. Excess of actual over estimated - - -
5. Net Asset/(Liability} 17,069 (1,829) 8,523 (8,743)
I |Change in Obligation during the Year
ended 31st March, 2018
t.Present value of Defined Benefit 8,205 8,743 46,853 62,586
Obligation at the beginning of the year
2.Current Service Cost. 1,024 1,829 4 584 4,890
3.Interest Cost 816 656 3,748 5,007
4 Settlement Cost - - - -
5.Past Service Cost - - - -
6.Employee Contributions . - - -
7 Actuarial (Gains)/Losses (8,820) 2,801 (46,980) 3,060
8.Benefit Payments - (12,200) - {66,800)
Present  Value of Defined Benefit 1,024 1,829 8,205 8,743
\fligaﬁon at the end of the year
23

Sl by b
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(Rs.)

2017-18 2018-17
Gratuity Leave Gratuity Leave Encashment
SN Particulars Encashment
’ : Funded Non-funded Funded Non-funded
iV |Change in Assets during the Year ended
31st March, 2018
1.Plan Assels at the beginning of the year 16,728 15,475 -
2.Settlements - - -
3.Expected return on Plan Assets 1,355 1,253 -
4 Contribution by Employer - - -
5.Actual Benefit Paid - - -
6.Actuarial Gains/ {Losses) - - -
7.Plan Assets at the end of the year 18,083 16,728 -
B.Actual Return on Plan Assets (1,355) (1,253) -
(c) Acturial Assumptions:
7.50%

(i) Discount Rate

(i) Mortality

(it Turnover Rate

{iv) Future Salary Increase

100% of IALM (2006 - 08)
Upto 30 years - 2%, 31-44years - 5%, Above 44 - 3%

5.50%

Page 18




Note No. "28"

h
(a)

(b}

(it

iii)
(iv)
v}

(vi)
{vii)
(viii)
(ix)
()

(xi}
{xii}
{xiif)
{xiv)
(xv)
(xvi)

(c)
0]
(i)
(iii)
(iv)
{v)
{vi)
(vii)
(vii)
(ix)
(x)
(i)
(xii)
{xii)
(xiv)
(xv)
(xvi)
(xvii)
(oeviii)
{xix}
{xx)
(i)
(i)
(i)
(xxiv)
(xxv)
(xxvl)

(xxvii) Think Different Enterprises Private Limited

Related Partes Disclosures, as required in terms of 'indian Accouriting Standard [INE» AS} 24" are given below:
Relationships: ' i )
Hoiding Company:

Jaiprak'ash Associates Limited

Fellow Subsidiary Companies (including their subsidiaries):

Jaypee Infratech Limited.

Jaypee Cement Corporation Limited.

Jaypee Fertilizers & tndustries Limited.

Jaypee Cement Hockey (India) Limited

Jaypee Ganga Infrastructure Corporation Limited.

Jaypee Assam Cement Limited

Bhilai Jaypee Cement Limited.

Gujarat Jaypee Cement & Infrastructure Limited.

Himalayan Expressway Limited.
Jaypee Infrastructure Development Limited

Himalayaputra Aviation Limited

Jaypee Healthcare Limited (subsidiary of Jaypee Infratech Limited)

Jaiprakash Agri Initiatives Company Limited (subsidiary of Jaypee Cement Corporation Limited)
Yamuna Expressway Tolling Limited

Jaypee Uttar Bharat Vikas Private Limited.(w.e.f. 26.07.2017)

Kanpur Fertilizers & Cement Limited.(w.e.f. 26.07.2017)

Associate Companies:
Jaypee Infra Ventures (A private company with unlimited liability)

JIL Information Technology Limited (subsidiary of Jaypee infra Ventures).

Jaypee Development Carporation Limited (subsidiary of Jaypee infra Ventures).

Indesign Enterprises Private Limited (subsidiary of Jaypee Infra Ventures)

Jaypee International Logistics Company Private Limited (subsidiary of Jaypee Infra Ventures).
Andhra Cements Limited. (subsidiary of Jaypee Development Corporation Limited).

Tiger Hilis Holiday Resort Private Limited {subsidiary of Jaypee Development Corporation Limited).
Gaur & Nagi Limited (subsidiary of JIL Information Technology Limited).

Ibonshourne Limited (subsidiary of indesign Enterprises Private Limited)

RPJ Minerals Private Limited

Sarveshwari Stone Products Private Limited (subsidiary of RPJ Minerals Private Limited).

Rock Solid Cement Limited (subsidiary of RPJ Minerals Private Limited).

Madhya Pradesh Jaypee Minerals Limited.
MP Jaypee Coal Limited.

MP Jaypee Coal Fields Limited.

Sonebhadra Minerals Private Limited.

JC Worid Hospitality Private Limited
Jaiprakash Exports Private. Limited

JC Wealth & Investment Private Limited

C K World Hospitality Private Limited

librans Venture Private lL.imited

Librans Real E£state Private Limited

Jaypee Hotels Limited

Ceekay Estates Private Limited

Bhumi Estate Developers Private Limited
Jaypee Technical Consultants Private Limited

; o [g /
{xxviii} Samvridhi Advisors LLP




(xxix) Kram Infracon Private Limited

(xxx) Jaypee Jan-Sewa Sansthan ['Not for Profit' Private Limited Company]
(xxxi) First Light Estates Private Limited '
{(xxxfi) Jaiprakash Power Ventures Limited

(xxxiil} Jaypee Powergrid Limited

(xxxiv) Jaypee Arunachal Power Limited

{xxxv) Sangam Power Generation Company Limited
{xxxvi) Prayagraj Power Generation Company Limited (upto 17.12.2017)

(axexvii) Jaypee Meghalaya Power Limited
(xxxviii) Bina Power Supply Limited

{(xxxix) Sparton Growth Fund Private Limited
(xxxx) Jaypee Uttar Bharat Vikas Private Limited. (upto 25.07.2017)

(ooxi) Kanpur Ferlitizers & Cement Limited.{upto 25.07.2017)

Note: Related party relationships are as identified by the company and relied upon by the Auditors.

Transactions carried out with related parties referred to above in ordinary course of business

(I} Transactions carried out with related parties referred to above:
{in Rs.)
Nature of Transactions Referred in (a) | Referred in (b)
above above
Outstanding
1,230,391,956 -
Receivable e
(2,513,436,721) (775,000)

Previous year figures are given in brackets.
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Financial Instruments and Risk Management

Note No. "28"
FAIR VAILUE MEASBUREMENT

{i) Financial instruments by category

in Rupees
As at 31st March, 2018 As at 31st March, 2017
FVTPL Amortised Cost FVTPL Amortised
Cost
Financiat Assets
Loans - 1,230,416,956 - 2,514,236,721
Other Financial Assets - 19,125 - 16,203
Cash and Cash Equivalents - 144,758 - 112,889
Total Financial Assets - 1,230,580,840 - 2,514,365,814

Financial Liabilities
- 1.600,000,000

Borrowings - -
Trade Payables - - - 330,572
Other Financial Liabilities - 579,562,190 - 767,990,842
Total Financial Liabilifies - 579,662,190 P 1,768,321,413

Fair value hierarchy
The fair vailue hierarchy of assets and liabilities measured at fair value as on 31st March 2018: Not Applicable

Note No. “30"
FINANCIAL RISK MANAGEMENT

The Company's activities expose it to market risk, liquidity risk and credit risk. The Company's focus is to foresee the unpredictability of
financial markets and seek {o minimize potential adverse effects on its financial performance.

(A) Credit Risk

Credit risk refers to the risk of default on ils obligation by the counterparty resulting in a financial loss. The Company's exposure to credit
risk is influenced mainly by the individual characteristic of each custormer and the concentration of risk from the top few customers,

Credit risk management

Credit rigk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. Trade receivables, Loans and Other
receivables are typically unsecured. Credit risk has always been managed by the Company through credit approvals, establishing credit
limits and continuously menitering the creditworthiness of customers to which the Company grants credit terms in the normal course of
business. On account of the adoption of Ind AS 108, the Company uses ECL model to assess the impairment foss or gain. The Company
uses a provision matrix to compute the ECL allowance for trade receivables and unbilled revenues. The provision matrix takes into account
available external and internal credit risk factors such as credit ratings from credit rating agencies and the Company's historical experience

for customers.

Credit risk exposure

The allowance for life time ECL on trade receivables and other receivabies for the year ended 31st March, 2018 and for the year ended

31st March, 2017: NIL
Credit risk on cash and cash equivalents and bank balances is limited as the Company generally invest in deposits with bank. Investments
primarily include investments in liquid mutual fund units, quoted and unguoted equity shares, preference shares and quoted bends.

(B) Liquidity Risk

Liquidity risk is the risk that the Company will face in meeting its obligations associated with its financial liabilities. Prudent fiquidity risk
management implies maintaining sufficient cash and marketable securities and the availability of funding through an adequate amount of
committed credit facilities fo meet obligations when due.

(i} Liquidity risk management

concluded it to be low. The Company has g
rolled over with existing lenders.
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The Company reguiarly monitors the rolling forecasts te ensure it has sufficient cash on an on-going basis to meet operational needs. Any
short term surplus cash generated , over and above the amount required for working capita! management and other operational
requirements, is re:ained as cash and cash equivalents (to the exient requircd) and any excess is invested in interest bearing term deposits
and other highly marketabte debt investiments with appropriate maturities to optimise the cash returns on investments while ensuring
sufficient liguidity to meet is liabilities,

(ii) Maturity of financial liabilities

The detait of contractual maturities of significani financial liabilities as on 31st March 2018 are as follows:
{in Rupees)

Particulars Less Than One | More than One Total
Year Years

Borrowings . - - -
Trade payables - - -

Total financial liabilities - - -

The detail of contractual maturities of significant financiai liabilities as on 31st March 2017 are as follows:

{in Rupees)
Particulars Less Than One | More than One Total
Year Years
Borrowings 250,061,642 1,000,000,000 { 1,250,061,642
Trade payables 12,123 318,449 330,572
Total financial liahilities 250,073,765 | 1,000,318,449 | 1,250,392,214

{C) Market Risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price risk.

(i) Foreign Currency Risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
company is not exposed to foreign exchange risk arising from foreign currency borrowings. Foreign currency risk arises from future
commercial transactions and recognised assets and liabilities denominated in a currency that is not the Company's functional currency
(INR). The risk is managed through a forecast of highly probable foreign currency cash flows.

Foreign Currency Risk Management

The Company's risk management team is responsible to frame, implement and monitor the risk management plan of the Company. The
committee carry out risk assessment with regard to foreign exchange variances and suggests risk minimization procedures and implement

the same.

Foreign Currency Risk Exposure

Foreign Currency Exposure as on 31.03.2018: NIL

The Company does not have any fong term contracts including derivative contracts for which there are any material foreseable losses as at
31st March 2018.

The Company's exposure to foreign currency risk at the end of the reporting period expressed in Rs: NiL

Sensitivity Analysis

The sensitivity of profit or loss to changes in the exchange rates from foreign currency denominated financial instruments.- Not Applicable
(ii) interest Rate Risk

The Company's main interest rate risk arises from long term borrowings with variable rates, which expose the Company to cash fiow

interest rate risk. The Company's fixed rate borrowings are carried to amortised cost. They are therefore not subject {o interest rate risk as
defined in {IND AS 107, since neither the carrying amount nor the future cash flows will fluctuate because of a change in market interest

rate.

Interest Rate Risk Management

The Company's risk management team Ght Jrés yrrent and future material risk exposures are identified, assessed, quantified,
appropriately mitigated, minimised, mang '
existence are periodically reviewed.
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(iii} Price Risk

The price risk for the company is risk that the fair value or future cash flovrs of a financial instrument will fluctuate because of changes in
market prices.

Price Risk Management

To manage its price risk arising from investments, the Company diversifies its portfolios. Diversification of the portfolic is done in
accordance with the limits set by the Company.

Price Risk Exposure

The Company's exposure to price risk arises from investments held by the Company and classified in the balance sheet as fair value
through profit or loss.

Note No. 31"
CAPITAL MANAGEMENT

For the purpose of the Company's capital management, capitat includes issued equity capital, share premium and all other equity reserves
attributable to the equity holders. The objective of the company's capital management is to safeguard their ability to continue as a going
concern, so that they can continue to provide returns for shareholders and benefils other stakeholders and maintain an optimal capital
structure to reduce the cost of capital. The company manages its capital structure and makes adjustments in light of changes in economic
conditions and the requirements of the financial covenants. The company monitors capital structure using gearing ratio, which is net debt
divided by total equity plus net debt. The company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, excluding discontinued operations.

{in Rupees)
Particulars 31.03.2018 31.03.2017
Borrowings . - 1,250,061,642

Trade payables 330,572

Other financial liabilities

Less: Cash and cash equivalents

(a) Net debt X
Total Equity 7091001281 894.154.326
{b) Total equity plus net debt 799,061,256 | 2,144,991 150
Gearing ratio {a/b) : %) i 58%

o
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Note No. "32" Earnings Per Equity Share (EPS) in accordance with
Accounting Standards {IND AS - 33)

Net Profit / (Loss) after tax for the year

Weighted average number of equity shares for earning per share computation
Number of equity shares at the beginning of the year

Number of equity shares allotted during the year

Weighted average number of equity shares allotted during the year

Weighted average number of equity shares at the end of the year

Earnings per Equity share

Basic (ln Rs.)
Dituted (n Rs.}

Note No. "33"

201718

{95,054,199)

273,800,000

273,800,000

(0.35)
(0.35)

Figures for the previous year have been regrouped/ recast / rearranged wherever considered necessary.

Note No. "34"
Al the figures have been rounded off to the nearest rupee.

As per our report of even date attached fo the Financial Statements

For Awatar & Co.
Chartered Accountants
Firm Registration No. 000726N

a.

Brijendra Agrawal

For and on behalf of t/l;e Board

s bV

2016-17

(70,060,163}

273,800,000

273,800,000

(0.26)
(0.26)

wl
JSurita Joshi
Director

DiN: 0002 72(\}
GMM R

Gauray Jain
Director

Partner
M.No. : 087787

Place: Noida
Dated: 25th April, 2018
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Jaypee Agra Vikas Limited

Cash Flow Statement for the year ended 31th March, 2018

Particulars

(A} Cash Flow from Operating Activities
Net Profit / {Loss) before tax, as per Statement of Profit & Loss
Add Back
Depreciation
Finance Cosis
Deduct:
interest Income
Operating profit/(Loss) before working capital changes
Add:
(Increase) Decrease in Short-term Loans and Advances
{Increase)/ Decrease in Other Current Assets
Increase/ (Decrease) in Trade Payables & Other Liabilities
Increase / (Decrease) in Trade payables
increase / (Decrease) in Other current liabilities
Iincrease / (Decrease) in Other current financial liabilities
Net Cashflow from Operating Activities

(B) Cash Flow from Investing Activities
Interest received
Net Cash used in Investing Activities
(C) Cash Flow from Financing Activities
tncrease / {Decrease) in Borrowing
Finance Costs
Net Cashflow from Financing Activities

Net Increase/({Decrease) in Cash And Cash Equivalents (A+B+C)

Cash and Cash Equivalents at the beginning of the year {Opening balance}
Cash and Cash Equivalents at the end of the year (Closing balance)

As per our report of even date attached to the Financial Statements

2017-18
(Rs.)

(95,054,199)

2016-17
{Rs.}

(70,060,163)

49,394 61,948
94,798,076 68,910,399
(2,922) (3.527)
(209,651) (1,091,342)
1,283,819,765 (64,182,460)
(11,258) (11,396)
62,078,283 55,352,820
(330,572) 12,123
(6,290) (62,405)
(250,513,255) 64,144,159
1,094,827,022 54,161,498
2,922 3,527
2,922 3,527
{1,000,000,000) 12,500,000
{94,798,076) (68,910,399)
(1,094,798,076) (56,410,400)
31,868 (2,245,374)
112,888 2,358,264
144,758 112,889
31,868 (2,245,374)

For and on behalf of the Board

For Awatar & Co.
Chartered Accountants
Firm Registration No. 000726N

Brijendra Agrawal

Partner
M.No. . 087787

Place: Noida
Dated: 25th April, 2018

A
_—3unita Joshi

Director
DIN; 00025720

i
CM a:__::___‘w-\
Gadrav Jain
Director

DIN:§;§)2024
0 “
i}ox 5

husbhu Mittal
Company Secretary
Membership No.A36342



Jaypee Agra Vikas Limited

Statement of Changes in Equity for the year ended 31st March,2018

A. Equity Share Capital

Particulars

No. of Shares

Amount (in Rs.}

As at 1st April, 2017

Changes in the Equity Share Capital during the year

As at 31st March, 2018

273,800,000

273,800,000

2,738,000,000

2,738,000,000

B. Other Equity

{in Rupees)
Reserves and Other items of
surplus
Particulars B other H Total
Retained earnings comprehensive
9 income

Balance at the begining of the year 01.04.2017

(1,843,845,674)

(1,843,845,674)

Total comprehensive income/(loss) for the year

(95,054,199)

(95,054,199)

Balance at the end of year 31.03.2018

{1,938,899,872)

(1,938,899,872)

As per our report attached.

For Awatar & Co.
Chartered Accountants
Firm Registration No. 0007 26N

Brijendra Agrawal
Partner
M.No. : 087787

Place: Noida

Dated: 25th April, 2018
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Sunita Joshi
Director
DIN: 00025720
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Gaurav Jain
Director
DIN: 01102024

A,
husbhu Mittai

Company Secretary

Membership No.A36342




