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BOKARO JAYPEE CEMENT LIMITED

DIRECTORS’ REPORT
To
The Members
Your Directors have pleasure in presenting the Second Annual Report

together with the Audited Accounts of the Company for the year ended
31st March 2010.

Your Company is implementing a 2.1 million metric tonnes per annum
Cement Plant at Bokaro in the State of Jharkhand. The total investment
envisaged for the project is Rs. 405 crore having a Debt-Equity Ratio of
70:30 with Jaiprakash Associates Limited (JAL) and Steel Authority of India
(SAIL), the two promoters, funding the equity portion in the ratio of 74:26.

PROJECT STATUS

As informed in the first report of Directors to the Members, due to
unfortunate circumstances, cffective possession of the initially identified
land for implementation of the Project was not available to the Company.
This necessitated shifting the location of the Cement Plant to another
suitable site. The Deed of Lease of land earlier executed with Steel Authority
of India (SAIL) has been terminated and a Lease Deed has been executed
with Bokaro Industrial Area Development Authority (BIADA) for the new site.
Consequently, the Project implementation period has also been extended by
six months i.e. upto July 2011.

The Company has already received environmental clearance for the new site,
Project work is progressing on a fast-track basis and construction of plant
structures are in full swing. Orders for all main items of Plant & Machinery
have also been placed by the Company.

The company has entered into Long-term arrangements with SAIL and JAL
for supply of slag and clinker respectively for cement manufacturing.
Necessary arrangements for supply of power and water have also been made.

DIVIDEND

Since the Company’s Project is still under implementation, no dividend is
recommended.



SHARE CAPITAL

Taking into account the shares allotted during the yvear under review | the
paid up capital of the Company as on March 31, 2010 steod at
Rs. 61,15,38,360/ -

DIRECTORATE

Since the last report of Directors dated 5 May 2009, the changes in the
composition of the Board are as under;

Shri D.P. Bajaj was appointed as a Nominee Director of SAIL in place of Shri
AK Jain w.e.f December 26, 2009, Subsequently, Shri S.K. Gulati has heen
appointed as Nominee Director of SAIL in place of Shri D.P Bajaj w.c.r.
March 26, 2010.

The Board placed on record its deep appreciation for the valuable
contributions made by Shri AK Jain and Shri D.P Bajaj during their
respective tenures as Director of the Company.

Shri Rahul Kumar, Shri Rajiv Gaur and Shri Ajay Sharma, Dircetors shall
retire by rotation at the forthcoming Annual General Meeting and, being
eligible, offer themselves for reappointment,

AUDIT COMMITTEE

Conseguent upon changes in the constitution of the Board of Directors with
effect from March 26, 2010, the Audit Committee comprises Shri Sunny
Gaur as Chairman and Shri 8.K, Gulati and Shri Rahul Kumar as Members.

AUDITORS

M/s. Awatar & Co, Chartered Accountants, Statutory Auditors of the
Company will retire at the conclusion of the Second Annual General Meeting
and arc eligible for re-appointment. They have, pursuant to Section 224(11)
of the Companics Act, 1956, furnished a Certificate regarding their cligibility
for re-appointment as Statutory Auditors of the Company.

FIXED DEPOSITS

The Company has not accepted any deposit within the meaning of Section
58A of the Companies Act, 1956 and the Rules made thereunder.
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TECHNOLOGY ABSORPTI
OUTGO ON AND FOREIGN EXCHANGE EARNINGS AND

The i ; ;. .
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the Report of I’)ireét If(ad with the Companies (Disclosure of Particulars in
and conservation (}fofb) %?UICTS, 1988 with regard to technology absorption
construction stase T;’”e_‘ gy is not applicable as the project is still under
given in Note ‘NogB. The 13.'1fo.rmat10n with regard to foreign exchange outgo is
The Company héxq (;}21(_2] to t}qe Annual {\ccounts presented with this ch’ortr‘
report, 1§ not earned any foreign exchange during the year under

INDUSTRIAL RELATIONS
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DIRECTORS’ RESPONSIBILITY STATEMENT
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{iv)  thal the directors have prepared the accounts for the period upto

March 31, 2010, on a going concern basis.

NOTES ON ACCOUNTS

The obscervations of Auditors and notes on
self-explanatory,

ACKNOWLEDGEMENT

accounts are

Your Directors wish to place on record their appreciation and gratitude to
various Departments of Government of Jharkhand and Central Government
for their valuable support and co-operation. Your Directors also wish Lo
place on record their appreciation for the sharcholders for their continued

support,
On behalf of the Board
L o v Pl
VK S RwASTRVE
Chairman
|
Place : New Delhi L :__,_R---:"k, S

Pt

Dated : May 7, 2010, -

Managing Director



AWATAR & CO. Head Office:

CHARTERED ACCOUNTANTS 1203, Rohit House
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: New Delhi - 110 001
Ph.: 23315870
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Fax: 23358544
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AUDITOR'S REPORT

10O THE SHAREHOLDERS OF
BOKARO JAYPEE CEMENT LIMITED

1. We have audited the atfached Balance Sheel of BOKARQ JAYPEE CEMENT LIMITED ("lhe Company”)
as 2t 31% March, 2010 and Cash Flow Statement for the year ended on that date annexed thereto. These
financial statements are the respansibility of the Company’s management. Our respensibility is to express
an opinion on these financial statements based on our audit. No Profit. and Loss Account has been
prepared since the Company has yet to commence its revenue operations and necessary details as per
part It of Schedule VI of the Companies Act, 1956 have been disclosed in the “Statement of Incidental
Expenditure During Construction Pending Aliocation”.

2. We conducted our audit in accordance with the auditing standards generally accepfed in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance aboul whether the
fingncial staternents are free of material misstatement. An audit includes examining, on a fes! basis,
evidence supporting the amounts and disclosures in the financial stafernents.  An audit alse includes
assessing the accounting principles used and significant estimate made by the management, as well as
evaluating the overall financial stalement presentation. We believe that our audit provides a reasonable

basis for our opinion.
3. Asrequired by the Companies (Auditor's Report) Order, 2003 issued by the Central Gavernment of India in

terms of Section 227 (4A) of the Companies Act, 1956, we enclose in the Annexure a statement on the
rnatters specified in paragraphs 4 and 5 of the said Order to the extent applicable.

4. Further lo our comments in the Annexure referred to in paragraph 3 above, we report thal:

{i} we have oblained all the information and explanalions, which to the best of our knowledge and befief
were necessary for the purpose of our audil;

(i} in our opinion, proper books of sccount as required by law have been kept by the Company so far as
appears from cur examination of those books;

(i} he Balance Sheet and Cash Flow Slalement deall with by this report are in agreement with the books
of aceount;

{iv) in our opinion, the Balance Sheel and Cash Flow Statement combly with the sccounting star
referred to in sub-section {3C) of section 211 of the Companies Act, 1956;

(v) on lhe basis of wrillen representations received from the direclors, as on March 31, 2010, and t.
record by te Bonrd of Direclors, we report that none of the directors is disqualified as on hMarch
2010 from being sppointed as a director in terms of ciause (g} of sub-section (1) of Secticn 274 of th
Companies Act, 1956, and;

{vi) i our opinion and to the best of our information and according to the explanations given o us, the said

accounts, read together with the significant accounting policies and notes thereon, give the information
required by the Companies Acl, 1955, in the manner so required and gives a frue and fair view:

&) inthe case of the Balance Sheet, of the slate of affairs of the Company as at March 31, 2010; and
b} inthe case of the Cash Flow Statement, of the cash flows for the year ended on that date.

/
ForAWATAR & CO,
Charterad Accountants
Registration No. 000726N

Brijendra Agrawai
FPartner

pMembership No. 0 087787

Place : New Delhi
Dale 7%‘»1 Mwy 1300
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ANNEXURE 7O THE AUDITOR'S REPORT

{Referred o in paragraph 3 of our repart of even date)

{ {a) The Company has maintained proper records showing full pariculars including quantitative details
and situation of the assets.

{b)  As explained to us, the Fixed Assets were physically verified by the Management during the year
and no discrepancy had been noticed on such verification.

(c}  Inour opinion and according fo the information and explanations given to us, the Company has not
disposed off any substantial part of its fixed assets during the year and as such has not affected the
going concern status of the Company. :

(i} (a} The Company has conducled physical verification of Invenlory at reasonable intervals during the
year. :

{b)  In our opinion and according to the information and explanations given to us, the procedures of
physical verification of invenicry followed by the Management are reasonable and adsquate in
relaticn {o the size of the Company and the nature of ils business.

(e} In our opinion and according to the information and explanations given 1o us, the Company is
maintaining proper records of inventory and no material discrepancies were noticed on physical

verification.

(i) (&) The Company has not granted loans, secured or unsecured fo companies, firms or other parties
covered in the register mainlained under Seclion 301 of the Companies Act, 1956. Therefore, the
provisions of sub-clauses (b}, {c} and (d) of clause 4(iii} of the Order are not applicable tc the

Company,

{p)  The Company has not taken any loans, secured or unsecured from companies, firms or other
parlies listed in the register maintained under Seclion 301 of the Companies Act, 1956, Therefore,
the provisions of sub-clauses {f)) and (@) of clause 4(iii) of the Order are riot applicable lo the

Company.

{iv) 1 our opinion and accerding lo the informatian and expiarations given to us, there are adequale internal
control procedures commensurate with the size of the Company and the nature of its business with
regard 1o purchases of inventories, fixed assels and services and supplies. During the course of our
gudil, we have not obserszd any continuing major weakness in such internal controls.

fat

(v} {8} Tothe best of our knowledge and befief and according o the infermation and explanations given to
us, we are of the opinion thal lhe particuars of contracts and arrangements referred to in section
301 of the Companies Act, 15956 have been entered in the register required (o be maintained under

that seclion.

{b}  Transactions made in pursuance of such contracls or arrangements have been made at prices
which are reasonable having regard {o 1he prevailing markel prices al the relevant time.

{vi) In our opinion and according lo the information and expianations given to us, the Campany has not
accepled deposits from public during the year. Therefore, the provisions of clause 4{vi) of the Order are

net applicable to the Company.

{vil} In our opinica the Company has an internal sudit system commensurate with the size & nature i s
husiness.

{viti} According {o the information 2nd explanations given to us, the maintenance of cost records s not
 applicable to the year under report,

(3)  According 1o the information and explanations given o os, the Company is gederally reqular in’
deposifing with (he appropriate authorities undisputed statutory dues including provident Jund,
incemae-tax, weallh tax, sales-1ax, service lax, cuslam duty, ces - nd other malerial slatulory dues

. WA
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{x)

{xi}

{xii}

(i)

{xiv)

(xv)

(xvi}

(xevif)

(b)  According to the information and explanations given to us, no undisputed amounts payable in
respect of income tax, wealth tax, service tax, sales tax, custom duty, cess or any other statutory
dues were in arrears as on 31% March 2010 for a peried more than six months from the date they

became payable.

The company does not have accumulated losses. The Company has not incurred cash losses during the
year covered by our audit.

In our opinion and according to lhe information and explanations given to us, the Company has not
defaulied in repayment of dues to a financial institution or bank. The Company has not borrowed any

amounts by issue of debentures.

In our opinion and according to the information and explanations given to us, the Company has not
granted loans and advances on the basis of security by way of piédge of shares, debenlures and other

securities.

In our opinicn, the Company is not a chit fund or a nidhifmutual benefit fundisociety. Therefore,
provisions of clause 4{xiii} of the Order are not applicable o ke Company.

In our opinion and according to the information and explanations given {o us, the Company is not dealing
in or lrading in shares, securilies, debentures and other investments. Therefore, the provisions of clause

4(xiv) of the Crder are not applicable to the Company.

In our opinion and according 1o the information and explanations given to us, the Company has not given
any guarartee for foans taken by others from the banks or financial institutions, Therefore, provisions of
clause 4{xv} of the Order are not applicable o the Company. :

Ta the best of our knowledge and belief and according to the informalion and explanations given to us,
the lerm loans have heen applied for the purpose for which they were raised.

In our opinion and according 1o the information and explanations given to us, and on an overall
examination of the Balance Sheetl of lhe Company, we reporl that no funds raised on short term besis

have been used for long term investment.

{xviii) According to the information and explanations given to us, during the vear covered by our audit report,

Flace - New Dethi

Date . 7:‘1-« i\{au/, pRerfs)

the Company has made aliolment of shares only to the promoters of the Company {viz. Jaiprakash
Associalgs Limiled and Steel Authonly of india Limiled, as mentioned in Note No. BOO{EH1) of the
Schadule M of the annual accounts) for consideration which is not prejudicial to the interesl of the
Company and thal there are no olher parly / companies covered in the register maintained under seclion

301 of the Companies Act, 1G56. -

According to the information and explanations given to us, the Company has not issued any debentures
during the year under audil repart.

During the yeo coverad by our audil reperd, the Cempany has not raised any money by way of public
ISSUE.

To the besl of our knowledge and helief and according o the infgrmation and expianations given to us, no
malerizl fraud on or by the Company has been noliced of repoted duwing the year.

ForAWATAR & CO.
Chartered Accountants
Registrztion Mo, 000726N

Brijendra Agrawal
Partner
fembership No. @ 087787
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BOKAROQ JAYPEE CEMENT LTD.
BALANCE SHEET

AS AT 31° MARCH, 2010 R
SCHERULE

SOURCES QF FUNDS
SHAREHOLDERS FUNDS

Share Capital
Share Application Money

TERM LOANS FROM BANKS
Secured Loan

TOTAL FUNDS EMPLOYED

APPLICATION OF FUNDS

Fixed Assets

Gross Block

Less: Depreciation

Net Bfock

Capital Work-in-Progress
Expenditure During Conslruction - Pending Afiocation D

CURRENT ASSETS, t OANS AND ADVANCES E

Inventorias
Cash a2ng Bank Balances
Loans and Advances

LESS: CURRENT LIABILITIES AND PROVISIONS F
Current Lisbiitics
Provisions

NET CURRENT ASSETS

&

MISCELLANEOQUS EXPENIHTURE

TOTAL ARPPLICATION OF FUNDS

76,585.746

T Asat
_31.03.2010

511,538,360

315,149,275 026,687.635

437,503,500

66,056,141
PO m.gmwwzg"q'sg
55,127,702
994,242,123
1,135,955,571

1,778
156,462,023
_ 114,892,855
| 270,356,657

224 845,142

3,390,522

49,095,360

1,364,101,235

54,543,430

TTTY,364,197,235

{in Rupees)
As at
31.03.2009

262,692,300
301,787,660

IR

54,768,213
224783

181,479,785

40,302,130 276,415,355
19,132,306
2,048,945
412,853
2,481,798

21,961,783

3,590,522

301,787,660 1.

Accounting Folicies and Noles o Ihe Accounts H

As per our report of even dale altached W the Balance Sheel

For Awatar & Co.
C‘]wi%d f}fcountanls TRE N

P"Ué’v@tzﬁ Aﬁwﬁw’ <

Brijendra Agraval
Partoer
184, Mo, 087787

Place  kow Dum

For and on ochalf of the Board

Wbﬁ-w L ol ter s A

Chairman

o
e

- {O;:f

Managing [Hrector

?TL Mey . 2\9}(‘

aled




BOKARO JAYPEE CEMENT LTD.

Fage 2

{In Rupees) {In Rupees)
As at As at
31.03.2010 31.03.2009
SCHEDULE "A"
SHARE CAPITAL
Authorised
12,50,00,000 Equity Shares of Rs 10/- each 1,250,000,000 1,250,000,000
Issued, Subscribed and Paid-up
6,11,53,836 Equity Shares of Rs 10/- each 611,538,360 252,692,300
{Previous Year 2,52,69,230 Equity Shares of Rs. 10/- each)
611,538,360 262,692,300
Note - 4,52,53,839 Shares (Previous Year 1,86,99,230 Shares) are
held by Jaiprakash Associates Limited - the holding company
(In Rupees) - (in Rupees)
T Asat As at
31.03.2010 31.03.2009
SCHEDULE "B”
TERM LLOAN FROM BANKS
{Secured against hypothecation of movable and
N immovable fixed assets)
Karaur Vyasya Bank Ltd. 250,000,000 -
Sizate Bank Of Patiala 37,503,600 -
State Bank Of indare 150,000,000 -
437,503,600 | -
Note -1. Rupee Term {.oan from Banks repayable within
one year Rs. Nil. (Previous year Rs. Nil}
B J(\-"— ‘t/l<d’{-n/r~-w'"?‘1
P :
@’;/ 4y, ‘1) .
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BOKARO JAYPEE CEMENT LTD.

SCHEDULE "D

STATEMENT OF INCIDENTAL EXPENDITURE DURING CONSTRUCTION - PENDING ALLOGATION

FOR THE PERIOD ENDING 31" MARCH, 20740,

(In Rupees) {In Rupees)
As at As at
31.03,2010 . 31.03.2009
Opening Balance 40,392,130 -
Site Development Expenses {1,148,911) 2,325,028
Staff Salary & Benefit 7,691,396 2,015,810
Adminstrative & Generai Expenses
Travelling & Conveyance Exp 623,569 432,484
Freight & Material Handting 8,117,878 35,863
Rent Charges 766,318 1,261,853
Electricity Expenses - -
Repair & Maintenance 157,665 43,008
Vehicle/Machinery Running Charges 863,089 892,562
Welfare Expenses 535,173 661,715
Adverlising & Publicity Expenses 72,769 -
insurance Expenses 423,629 173,128
Lega! & Professional/Technical Chargas 10,060,841 5,367,424
Telephone / Communication Expenses 750,974 49,180
Fee & Taxes 2.783,129 500,478
Printing & Stationery 69,545 92,836
Bank Charges, Upfront Fee & Commission 9,066,077 26,232,604
Depreciztion 703,656 224,783
Miscellaneous Expenses 427,663 331,848
Auditor's Remuneration
-Audit Fee 100,000 1 42,594 460 100,000 40,740,964
40,740,964
Less: Interest Received (TDS - Rs, 71,181/} 711,805 i 198,869
Misc. Receipt - 1,000
Gain Due To Exchange Fluctuation 5,903,175
Excass Provision for FET written hack 63,658 9,678,638
Provisions
For Wealth Tax 7957 4,080
-For income Tax 3,269,837 65,416
-Far Fringe Beneflt Tax - 181,539
Totat Carried to Balance Sheet 76,585,746 40,392,130
.. R
e T e
T
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BOKARO JAYPEE CEMENT LIMITED

{In Rupees) (I Rupees)
Ag at As at
31.03.2010 31.03.2009
SCHEDULE "E"
CURRENT ASSETS, LOANS AND ADVANCES
A. CURRENT ASSETS
NINVENTORIES
Stores & Spares 1,778 -
{As certified by the Management)
i1} CASH AND BANK BALANCES
a) Castand Cheques in hand 18,553 44,495
b) Bailance with Schedule Banks
- In Current Accounis 164,531,178 5.115.032
- In Fixed Deposits 912,204 55,462,023 13,871,728
A [ 455463801 | 19,132,306
B. LOANS AND ADVANCES
{Unsecured, considered good)
Prepaid £xpenses 1,866,396 2332
Advances recoverable in cash or in kind or for value 10 be received 107,920,460 5,305,443
Security Deposits - With Govt. Deptts & Public bodies 5,002,500 -
- With others 3,500 3,500
B [ 114.892.856 | 5,311,275
AR 770,356,657 24,443 681
SCHEDULE "F"
CURRENT LIABILITIES AND PROVISIONS
A. CURRENT LIABILITIES
Sundry Creditors
-Tota! Quistending dues of mircro enterprises -
and small enterprises ]
-Total Quistanding dues Credilors ober han 15,216,805 15,216,905 1,325,988
of mircro enterprises and small esleprses
Due to Staff 1,106,034 122,324
Other Liabililies 25.170,25 600626
A L Aa1,593.196 ) 2,048,945
B. PROVISIONS
For Wealth Tax 7.877 4‘08(3
For Income Tax 3,115 4GY 65,418
“ar Fringe Benefil Tax - 181,539
For Gratuity 458,118 20.087
IFor {.eave Encashment 242,553 43,828
For Augit Pavable G98.270 97,803
For P & aAdmn. Charges on PF 64,032 | -
8 [ 408318 417,853
aeB abBII815 2461798 |
SCHEDULE "G"
MISCELLAKEQUS EXPENDITURE
HELRES artenl Nt wrion off or adiusted)
Prefiminary Expenses 2360528 3,380,622
RO MK L 772 (S
T A
e
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BOKARQ JAYPEE CEMENT LTD.

SCHEDULE “H”

ACCOUNTING POLIGIES AND NOTES ON ACCOUNTS

{A)

SIGNIFICANT ACCOUNTING POLICIES

General:

{i} The accounts are prepared on historical cost basis and on the principles of 2 going concem,

(i) Accounting policies not specifically referred 10 olherwise are consisient and in conscnance with
generally accepled accounting principles.

Revenue Recogaition:

Expendifure and Income are accounted for on accrual basis,

Fixed Assets:

. Fixed Assets are stated at cost of acquisilion inclusive of freight, duties, laxes and other incidental

expenses related thereto.

Capital Work in Progress (CWIP):

Cost of material consumed, erection charges thereon and advances lo capital suppliers are shown as
Capital Work in Progress (CWIPR) till the capitalization of the Project.

Incidental Expenditure during construction period:

Incidental Expendilure incurred on the Project during implemenltation will be capitalized and apporlioned
lo various assels on commissioning of the Projact.

Depreciation:

Depreciation on assels is provided on straight fine method 2t the rates and in the manner specified in
Schedule XIV o the Companies Act, 1956.

Premium on Lease hald Land is amortized in equal installments over the balance period of the lease from
the year in which commercial operations begin,

Inventories:

invenlories in respect of Stores & Spares are valued at fower of cost or net realizabie value. Cost

comprises of cosl of purchase and other cosls incurred in bringing them lo their present location and
condition. Cosl of Slores and Spares is ascerlained on weighled average basis,

Preliminary Expenses:

Preliminary expenses shall be written off over a period of 3 years after the commensement of commerciat

operalions.- ‘ : .
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Taxes on Income:

Taxes comprise Current fax and Wealth Tax. Provision for current tax is calctlated in accorgance with the
provisions of the Income Tax act, 1961 and is made annually based on the tax fiability compuled after
considering tax alfowances and exemptions. Provision for Wealth Tax is caiculated in accordance with the
provisions of the Wealth Tax act, 1957 after considering tax allowances and exemptions. Deferred Tax
Assels and Deferred Tax Liabitity will be calculated by applying rates and tax faws that have been
enacled or substantively enacted by the Balance Sheet date.

Employee Benefits:

a. Post-employment bengfit plans:
Payments to defined conlribution plans, such as provident fund are charged as an expense as

they fall due.

For defined benefit plans, such as graluily, the cosl of providing benefits is determined based on
actuarial valuation made by an independent actuary using projected unit credit methed, as at each
balance sheet date. The actuarial gains and losses are recognized in full in (he profit and loss
account for the pericd in which they occur, Past service cost is recognized immediately in the profit

and loss account.

b. Shot term employees benefits:

The undiscounted portion of shotterm employee benefils expected to be paid in exchange
for the services rendered by the erployees is recognized during the period when the
employee renders service. These benelits include encashment of accumulated leaves.

Foreign currency:

Transactions in foreign currencies are recorded at the exchange rales prevailing on the date of the
transaction. Monetary assels and liabilities denominated in foreign currency are restaled at the rale
prevailing on the date of baiance sheel.  The exchange differences arising on selilement /
restatement of foreign currency monelary assets and liabilities are recognized as income Or expense
iri the profit and loss account.

Assels and Liabililiés-nthor than monetary items are lransiated, at (he exchange rate prevailing on the
balance shect dale and exchange dilference in relation to project under construction are inciuded /

reduced lrom CWIP,

Premiuim or discount on forward contract is amortized over the life of such contract and is recognized
&% an expense or income. Any profit or i0ss arising on canceilation, renewal or restatement oi foyward
contract is recognized in the profil and {oss account.

The Company uses foreign currency conlracls to hedge its risk associzled wilh foreign curréncy
fructuations. The Company does not use derivative financial instrument for speculative purposes.

Provisions, Contingent Liabilities and Contingent Assets:

The Company recognizes a provision when there is a present obligalion that probably requires an oulfiow
of resources and a relisble estimatc can be made of the amount of the obligation. Reimbursement
expecied in respect of expenditure required to selile a provision is recognized only when il is virtuaky
cerlain (hat the reimbursement will be received. A disciosure for contingent liability is made when, as a
result of obligating events, there is a possible obligation on a present obfigation that may, but probably will
Aot recuire an outllow of resaurces. Contingenl Assets are neither recognized nor disclosed. Provisions,
Contingent Liabilitie’s and Contingent Assels are reviewed 2t each Ralance Shedl date -
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(B)

NOTES ON ACCOUNTS

(i)

{ii)

(iif)

{iv)

Contingent Liabilifies not provided for

o (Amount Rs.}
200910 200809

a) Outstanding Lefters of Credit (inciuding Foreign 62,24,34,000 17,54,40,000

LCs)

b} Bank Guarantee 1,82,45,874 Nit

c) Estimated amount of Contract remaining to be 2,16,88,62,041 153,30,41.,685
executed on Capital Account {netofadvances} [ | o

The joint venture belween Jaiprakash Assoclates Limited (JAL) and Steel Authority of India Limited
(SAIL) is governed by the Shareholders' Agreement dated 21.02.2008.

Security for Term Loans:

The financial assistence sanctioned and disbursed by Banks viz. Karur Vysya Bank Ltd,, State
Bank of Patiala, Stale Bank of Indore and Axis Bank Lid. are secured by pari passu first charge

over all lne immovable and movable assets both present and future.

Profit and Loss Account has nol been prepared, as the Company has nol yet starled revenue
operations. However, the necessary defails as per Part-Il of Schedule-Vl to the Compames_ Act,
1956 have been discicsed m the “Statement of Incidental Expenditure During Construclior: -

Pending Allocation”.

50 Acres of Land was acquitet by the Company on lease from SAIL, Bokaro for seifing up the
Project.  During the year, the Company has surrendered the said Land to SAIL, Bokaro as the
same was not suilable for the Project. Cost of the said Lease hold Land has been refunded by

SAIL, Bokero to the Company. -

In the opinion of the Board of Directors. Current Assels, Loans and Advances have a value on
realizalion in the crdinary course of business, at least equal to the amount at which these are

slaled in the Balance Sheel.
Emptoyee Benefits:
a} Provident Fung - Defined Conltribulion Plan

All employees are enfitied to Provident Fund benefils. Amount debited to Incidenlat Expenditure
During Construction Rs.2,13,547/-.

b) Inaccordance wilh applicable Indian Laws, the Company provides far graluity, & defined benefit
relirerment plan (Graluity Plan). The Graluity Plan provides a lump sum payment lo vested
employees, &t retirement or termination of employment, an amount based on the respective
employees' lasl drawn safary and the vears of employment with the Company. The Company
provides the gratuity benefit through annual contribution te a fund managed by the insurer (SBI
Life Irsurance Co. Limited). Under this plan, the selllement obligafion remains with the
Company, 2lthodgh the Employee Gratuity Trust administers (he plan and determines the

contribulion premuem required to De puid by the ("JG;T'pany.
Q.-
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¢} Leave Encashment — Defined Benefit Plan

The Company has a scheme of encashment of accumulated leaves. The Scheme is unfund(:ed
and is recognized in Incidental Expenditure During Construction on the basis of actuarial

valyation on accrual basis,

The Summarized posilion of defined benefits recognized in Incidental Expenses During
Construction and Balance Sheet are as under:

4. Net Asself{liability) as al

(20087} (43,.926)

S. No. | Particulars 2008-10 2008-05 i
Gratuity Leave Gratuity | Leave {
Encashment Encashment
Expenses  recognized in the
Statemenl of Incidental Expenditure
During canstruction Pendinq
allocation far the Period ended 31°
March 2010.
1. Current Service Cosl. 1,23,898 1,87,760 20,087 43,828
2. Interest Cosl 1,607 3,514 Nil Nil
3. Employee Confribution Nit Nil Nil Nil
4. Actuarial (Gains)iosses 3,32,613 7.351 Nif Nl
5. Past Service Cost Nil Nil Nil Wil
6. Settlernent Cost il Nil Nil Nil
7. Total Expenses 458118 1,898,625 20,087 43,928 |
If Net Asset/ (Liability) recognized in
the Balance Sheet as at 31™ March
2010
1. Present Value of Defined :
Benefit Obligation. 4,78,205 242563 20,087 43,928
2. Fair Value of Plan Assels 20,087 il Nil it
3. Funded Stalus
{SurplusfDeficit) (458,118} 1 (2,42,533) Nl {43,928)

-
H

Nil il
20,087 43,528
Nil il
il il
il Nil
Nil Nil
il il
Nit it
20,087 43,928
N Nil
il ' Nl
Mil psi

1 March 31, 2610 | (4,56,118) | (2,62553)
i Change in Otbligation during (the
[ Pearicd ended March 31, 2010.
: 1. Present valne of Defined
Benefit Obligation at the 20,087 43,928
beginning of ihe year.
2. Current Service Cost, 123,898 1.87,760
3. Interest Cost 1,607 3.514
i 4, Settlernent Cost i Ni
X & Past Service Cost N N
6. Employee Contribulions Nil NE]
7. Actuarial (Gains)/Losses 3,32,613 7,354
8. Benefit Payments Nil Nil
4 Present Value of Defined
Benelit Obligation at the end 478,205 2.42 553
o of the year. . o
Y Change in Assets during the Period
i anded March, 2010,
1. Plan Assets al the beginning N# il
of the year.
L. A Assels . acquired on
amaigamabion i pievious Wit 44
YEHEE !
L3 Seltlements Nil Nif
I 4. Expecled elurn on Plan ;
: Assels Nt NI
Fage 9 '\ p.~
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{

(viii)

(ix)

%)

:

Nole: The information on composition of the planned assets held by the fund managed by the
insurer is not provided since the same is not available.

d} Actuarial Assumptions;

S. No. [ Particular B 2009-10 2008-08
1. Discount Rate 8% B%
2. | Mortality As per LIC (1994-96) | As per LIC {1894-98)
3. Turnover Rate -
4, Fulure Salary Increase 8% 5.5%

As commercial aperations have nol yet commenced, there is no Deferred Tax Asset / Liability as an
31.03.2010.

Additional information pursuant 1o provisions of paragraphs 3 and 4 of Part-If of Schedule-Vl to the
Campanies Acl, 1956

{Amount Rs.}
S. No. " Particulars ; 2009-10 2008-09

i | Capacily & Production
Licensed Capacily Not Applicable Not Applicable
installed Capacity Not Applicable Not Applicable
Actual Production Not Applicable Not Applicable

2. Expendilure in Foreign Currency
{Foreign Exchange Oulgo) .
2) Advance (o Suppliers 17,56,03,413 10.44,17,061

The remaining infosmation pursuant Lo the paragraphs 3 and 4 of Part- |l of Schedule- VI 10 the
Companies Act 1956 are either NIL or not applicable.

Additional information as required under Part IV of Schedule VI to the Companies Act 1948:

As per Accounting Standard 18 (AS 18) "Related Paity disclosures”, issued by ICAI, the disclesuig
of transactions wilh the relefed party. as defined in the said standard. are given helow:-

1. List of Related Parties and relationships:

a. Holding Company:
Jaiprakash Associates Limiled

b, Fellow Subsidiary Companies:
iy Jaiprakash Power Ventures Limiled
(i Jaypee Kaccham Hydro Corporation Limited
(i)  IMadhya Pradesh Jaypee Minerals Limited
(VY | Jaynee Powergrid Limited
v Javeoe Infratech Lifmited
{vi) Himaisyan Expresswav Limiled
(wi}  Gujarat Jaypee Cement & Infrastruciure Limited
e
T e
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Nil

5 Contribution by Employer 20,087 Nil N ]
6. Aclual Benefit Paid Nil Nt il Nil
7. Actuarial Gains/ (Losses) Nil it Nil il
8. Plan Assets at the end of the !‘ _
year. : 20,087 Nit Il Nl
9. Actual Return on Plan
Assets Nil ¢ ~Nit Nil §. Nil




(vii) JPSK Sports Pvi. Limiled L
(ix) Bhilai Jaypee Cement Limited [P
{x) Jaypee Ganga Infrastructure Corporation Limited i
() Jaypee Arunachal Power Limited.

{xiy Bina Power Supply Co. Limited

{xiii) Sangam Power Generation Company Limited (w.e.f. 23-07-2009)

{xiv} PrayagrajPower Generation Company Limited {w.e.f. 23-07-2008)

{xv} Jaypee Agra Vikas Limited {w.e.l 16-11-2009}

c. . Associate Company
(i) Jaypee Ventures (P) Limited _
(i)  Jaypee Development Corporation Limited ;
(i) ML information Technolegy Limited !
{iv) Gaur & Nagi Limited |
(v} Indesign Enterprises Pvi. Limited 1
{vi) Jaypee Petraleum Pvt, Ltd. ‘
(vii} Jaypee Hydro-Carbons Pvl. Ltd
(vil) Tiger Hill Holiday Resorts Pvt. Ltd.
{ix} ANVI Hotels Private Ltd.
{x} Vasujai Eslates Pvt, Lid.
{xi) Samsun Estates Pwvt. t.td.
() Sunvin estates Pvt. Lid.
(xiif) Manumanik Estates Pvl. Lid.
{xiv} Arman Estate Pvt. Lid.
(xv) Suneha Estates Pvi, Lid.
(xvi) PPee Gee Cstates Pvt, Ltd.
{xvii) Vinamra Housing & Conslruction Pvi. Lid.
(xviif) RP.J Minerals Pvi. Lid.
(xix) Sarveshwari Stone Products Pvt. Lid.
{xx) Rock Solid Cement Lid.
(xxi} Sonebhadra Minerals Pyt Lid.
(xxii} MP Jaypee Coal Ltd.
{xxii] MP Jaypee Coal Figlds LId.
I,.{xxiv} Jaiprakash Kashmir Energy LId.
. Key Management Personnel:
(i) Bh. R, K Singh, Managing Dicecior

[l Transaclions during ihe period with Related Parlies .
{A} Transaclions relaled to parlies referred ta in 71" above:! ‘
e, (AmOUNM RS )
S.No. | Nature of Related Party i 2009410 2008-09 |
Trapsaction o -
i Issue of alJaiprakash Associates 26,55,45,090 18,69,82,360
Equity Share | Limited
Capitsl ! h)Steel Authorily of India 9.32,99,970 6,57,00,000
i Limited. e,
2 Share a)Jaiprakash Associates 27.43,49,270 490,985,380
Application Limited
Money Recd | bjSteel Authorily ol India 4,08,00.005 it
Limited. _ ]
3 Contrac! | Jaiprakash Associales Nil 1,01,47,51.681
Agreemaent | Limitea ] X ) . ' X |
4 landg Steet Authorily of India (522,72.0005
Lo | Premivm Paid | Limited N
. ot
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5 | Steel Steel Authority of India 18,64,42,037 Nl
Purchased Limited ¢
G Renl, Water Steel Authority of India §,03,270 3,80,941
Charges etc Limited
Paid . o
U7 Cement Jaiprakash Associates 6,84,29,234 §,63,100
Purchased Limitad

{xi) As per management there are no Small Scale Industiial Undertakings to whom the Company owes
more than Rs. 1 lakh outstanding for more than 30 days as on 31.03.2010.

{xily Disclosure as reguired under Notification No. G.5.R. 719 (E) dated 16" November, 2007 issued by
the Department of Company Affairs (As cedified by the Management}

8. No. | Particulars Amount (Rs.)

a}) | The principal amount and interesl due thereon remaining unpaid to any

supplier ‘
-Principal Amount N!E
-Inferest Amount Nii
Nt

b) | The amcunt of interest paid by the buyer in terms of section18, along with
the amounts of payment made to the supplier beyond the appointed day
¢} | The amount off due and payable for the year of defay in making payment
{which have been paid bul beyond the appointed during year) but without
adding the interest specified under the Micre, Small and Medium
Enterprises Development Act,2006,. R—
d) | The amount of interest accrued and remaining ungaid Nil
@) | The amounl of further interest remaining due and payable even in the Nit
succeading years, until such dale when the interest dues above are actually
; paid to the small enterprise .

Nif

{xii) Figures of previous year have been regrouped / recast / rearranged wherever considered
necessary {0 conform o this year classification.

{xiv) All figures have been rounded off to the nearest rupge.

For Awatar & Co. . For and on bhehalf of Board
Chaglered Accounlants
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Brijendra Agrawal
Partper ‘
M. No. 087787

-
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== Manading Director Chairman

Place: New Delhi
Date : 7h Mey 00
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BOKARO JAYPEE CEMENT LIMITED

CASH FLOW STATEMENT FOR THE PERIOD ENDING ON 31" MARCH 2010

{In Rupees
| - 01.04.2000 7O 31.03.2010 | 28.04.2008 TO 31.03.2088
(A} CASH FLOW FROM OPERATING ACTIVITIES - -
{B) CASH FLOW FROM INVESTING ACTIVITIES:
inflow : - -
QOulflow:
(a) Increase in Fixed Assels (including CWIP) 858,540,216 2765415355
{b} Increase in Inveniorps 1,778 -
{e) Increase in Loans & Advances 109,581,581 5,311,275
{d) Decrease/(increase) in Curent Liabilities & Provisions {43,048,717) (2,461,798}
(e} increase in Miscellaneous Expenditure - §26,072,858 3,380,522 | 282,655,354
NET CASH USED IN INVESTING ACTIVITIES "B" (926,073,858) _(282.655.3542
{C) CASH FLOW FROM FINANCING ACTIVITIES: »
inflow:
{a) Increase In Share Capital 358,846,060 262,692,300
{b) lincrease ity Share Applicatior Money 266,053,915 48,085,360
{c} Increase in Loan 437,503,600 | 1,082403,575 - 301,787,660
NET CASH FROM FINANCING ACTIVITIES “C* 1,062,403.575 301,767,660
NET INCREASIS {DECREASE) IN CASH AND CASH EQUIVALENTS "A+B+C" 136.320.717 19,132,306
CASH ARD CASH FQUIMALENTS AS AT 03 04.2009 (OPENING BALANCE} 14,132,306 -
CASH AND CASH EQUIVALENTS AS AT 31 03 2010 (CLOSING BALAMCE) 155,462,023 19,132,306

As potour repott of gven dale attached (o the Osfance Shoeet

For Awatar & Co.
Charteied Accountants,

faﬁ naol 060726 M
Yewdia Adrar

;
Brijéridra Agrawal
Parne

e Mo. 087787

Place : New Oelhi

For and on behall of the Board
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BOKARQ JAYPEE CEMENT LTIMITED

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
PURSUANT TC PART IV OF THE COAMPANY ACT 1956

1 Registration Details
Registration Number : 175321
Baiance Sheet Date 31.03.2010

State Code No. 55

Il Capital Raised during the period

FroguciSenvices Dascripiion

{Amount in Rs. Thousand)
Public Issue il Private Placement 611,538
Borws lssue Al Cthers il
Right Issue Nit
I Position of Mabilisation and Deployment of Funds
{(Amount in Rs, Thousand)
Tolal Liabilities 1,364,181
Totat Assets 1,364,191
Seurce of Funds
Paid up Capital 611,538
Share Application Money 315,149
Reserve & Surplus -
Secured Loans 437,504
Unsecured Loans SUU———
o 1364181
Application of Funds
Net Fixed Assets (Inciuding expenditure 1,135,956
during construction)
Investments -
pet Currenl Assels 224,848
Miscelianeous Expenditre 3.390
Accumulated Losses ]
364,191 |
#  Performance of Company
{Amouat in Re. Thousand)
Turniover 1 Nl Appiicanle
Totat Expenditure since Lthe
Prostst oss Belorg Tax (+) Project is under
Proivboss After Tax (+) impiementation
Eaning Per Share in Rs,
Divigend Rate (%)
vV Generic Names of three Principal Product/Services
of the Company {as per Monetary Terms)
ltems Code No.(iTC Code) NA
Cemenrt

for AWATAR & CO.

t
Ch%ere(y&:c)un an!s_;;u’ N

_,

Parine
M. bl QUFTEY

Piace : New Dehi

For and on behalf of the Board
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