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BINA POWER

SUPPLY COMPANY LIMITED

DIRECTORS’ REPORT

To
The Members

The Directors of your Company have pleasure in presenting the Sixteenth Annual
Report together with the Audited Accounts of the Company for the year ended
31% March, 2010.

PROJECT
As the Members are aware, the Company is setting up a 1250 MW (Phase-|

currently under implementation of 500 MW) Coal-based Thermal Power Plant at
Bina, in District Sagar, Madhya Pradesh, using sub-critical technology.

PROGRESS OF THE PROJECT

Your Company had, on 25" March, 2009 awarded the Contract for Civil,
structural and Architectural works for the first phase of the Power Plant and
Township (including Railway Siding) at a total contract volume of Rs. 285.60
crore. The Contract is being executed by Jaiprakash Associates Limited (JAL).
The Civil and electro-mechanical works for construction of the Plant are in
progress. Further, infrastructural works including construction of Main Camp
comprising Field Hostels, Office Block, Annapurna, Store, Weighbridge,
Fabrication (M&E) Workshop, Hospital, School building, APP, Water Treatment
Plant are also in progress and are expected to be completed shortly.

The Company has received requisite statutory / regulatory approvals presently
required for setting up the project including (i) Environment Clearance, (ii} Open
Access to the Project from Power Grid Corporation of India Ltd. (PGCIL), (iii)
Coal-linkages with the Coal Companies namely, Central Coalfields Ltd. {CCL)
and South Eastern Coalfields Lid. (SECL) having issued Letters of Assurance
(LOA) for supply of Coal, (iv) Height clearance from Airport Authority of India
(AAl) for the Chimney and (v) Ministry of Defence clearance for location of the
Plant.

The Company is in advance stage of discussions with Madhya Pradesh Power
Trading Company Ltd. for the Power Purchase Agreement for the portion of
contracted capacity of power to be allocated to them.
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- BINAPOWER

SUPPLY COMPANY LIMITED

FINANCIAL PROGRESS

The Directors of the Company are happy to report that the First Phase of the
Project has been appraised by the Banks and Financial Institutions with IDBI as
the Lead Bank. Debt syndication has been accomplished and Financial
Agreements were executed on 9" November, 2009. An amount of Rs. 653.83
Crores has been incurred on the Project upto 31% March, 2010.

SHARE CAPITAL

During the year under report, there was no change in the paid-up Equity Share
Capital of the Company.

DIRECTORATE

Shri Manoj Gaur, Shri P. K. Jain and Shri Alok Gaur, were appointed as
Additional Directors of the Company w.e.f. 1% July, 2009. The shareholders in the
Extraordinary General Meeting held on 27" July, 2009 approved the appointment
of Shri Manoj Gaur, Shri P.K. Jain and Shri Alok Gaur as Directors of the
Company.

The Board also appointed Shri Manoj Gaur as Chairman of the Company with
effect from 1 July, 2009.

The Board of Directors in its meeting held on 26" March, 2010 has subject to the
approval of Shareholders and the Central Government, appointed Shri P. K. Jain
as Whole-time Director of the Company for a period of three years w.e.f. 18t April,
2010,

Shri Sunny Gaur, Shri Harish K. Vaid and Shri V.K. Sriwastava shall retire by
rotation at the forthcoming Annual General Meeting and being eligible, offer
themselves for re-appointment.

REMUNERATION COMMITTEE

The Remuneration Committee comprises Shri Sunny Gaur, Shri Suren Jain and
Shri Harish K. Vaid, Directors. The Remuneration Committee considers and
makes recommendations to the Board regarding managerial level compensation,
incentives and benefits and changes thereto.
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BINA POWER

SUPPLY COMPANY LIMITED

AUDIT COMMITTEE

The Audit Committee constituted under Section 202A of the Companies Act,
1956 consist of three Directors namely, Shri Sunny Gaur, Shri Suren Jain and
Shri Harish K. Vaid.

FIXED DEPOSITS

The Company did not invite / accept any deposit from the Public during the year
under report.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 217 (2AA) of the Companies Act, 19586,
the Board of Directors hereby state that :-

{i) in the preparation of the annual accounts for the year ended 31°
March, 2010, the applicable accounting standards had been
followed along with proper explanation to material departures;

(ii} the Directors had selected such Accounting Policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company for the period ended 31%' March,
2010.

(iiy  the Directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with
the provisions of the Companies Act, 1956 for safeguarding the
assets of the Company and for preventing and detecting fraud and
other irregularities; and

(iv)  the Annual Accounts have been prepared on a going concern
basis.

PARTICULARS OF EMPLOYEES

A statement showing the particulars of employees pursuant to under Section 217
(2A) of the Companies Act, 1956 read with the Companies (Particulars of
Employees) Rules, 1975, is annexed and forms part of this report.
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BINA POWER

SUPPLY COMPANY LIMITED

TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS &
OUTGO

The information required to be disclosed as per Section 217(1)(e) of the
Companies Act, 1956 read with the Companies (Disclosure of Particulars in the
Report of Directors) Rules, 1988 with regard to Technology Absorption and
Conservation of Energy is not applicable as the Project is still under construction
stage. Further, there had been no Foreign Exchange Earnings during the year.
Particulars of Foreign Exchange Qutgo are given in Clause 10(b&c) of Schedule
H to the Annual Accounts.

NOTE ON ACCOUNTS

The observations of Auditors and notes on accounts are self-explanatory.

APPOINTMENT OF STATUTORY AUDITORS

M/s. R. Nagpal Associates, Chartered Accountants, the Statutory Auditors of the
Company will retire at the conclusion of the forthcoming Annual General Meeting
and being eligible offer, themselves for re-appointment. The Board recommends
their appointment.

Accordingly, the proposal has been included in the notice for the ensuing Annual
General Meeting for the re-appointment of M/s R. Nagpal Associates, Chartered
Accountants as the Statutory Auditors of the Company to hold office from the
date of the ensuing Annual General Meeting {ill conclusion of the next Annual
General Meeting.

ACKNOWLEDGEMENT

The Board of Directors wish to thank the Government of india, Government of
Madhya Pradesh State Electricity Board and Departments of the Central and the
State Governments, Banks, Financial Institutions and other authorities for their
valuable and continued co-operation and support to the Company.

For and on behalf of the Board

Sd/-
Place: Noida MANOJ GAUR
Date: 22" May, 2010 CHAIRMAN
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Annexure to the Directors’ Report

Information in pursuance to Sub-section 2A of Section 217 of the Companies Act, 1956 is given below:

Designation / Gross Total Date of ,
Name of . ek Age ) Previous
nature of remuneration | Qualification | | experience | commencement
Employee X {in Years) | . employment
duties {Rs.) (in years) | of employment
ShriV.K. Whole-time 26,48,440 |Diploma in 66 46 1st April 2009 President
Sriwastava Director Mechanical {Thermal
Engineering, Power),
Boiler laiprakash
Operation Associates
Engineers' Limited
Certificate,
Member of
the Indian
Institute of
Plant
Engineers
Note:

1 Gross remuneration includes salary, accommodation / house rent and other perks like medical reimbursement, leave
Travel Assistance, Furnishing allowance, Company’s Contribution to Provident Fund etc. but excludes provision for
gratuity and leave encashment.

2 ShriV.K. Sriwastava, whole-time Director holds his office for a period of three years from the date of his appointment.
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B-8/14, VASANT VIHAR,
NEW DELHI - 110 057

TELEPHONE : 26146892
R. NAGPAL ASSOCIATES FAX | 26148150
CHARTERED ACCOUNTANTS EMAIL : ravinagpal@vsnl.net
AUDITORS’ REPORT
TO THE MEMBERS OF

BINA POWER SUPPLY COMPANY LIMITED.

We have audiled the attached Balance Sheet of BINA POWER SUPPLY COMPANY LIMITED as at 31st
March 2010 and the annexed Profit and Loss Account and Cash Flow Statement for the year ended on that date and
Cash Flow Statement for the year ended 31 March 2010. These financial statements are the responsibility of the
Company's management. Our responsibilily is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require
that we plan and perform the audit to obtain reasonable assurance about whether the Financial Statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evalualing the overall financial statement presentation. We believe that our audit
provides a reascnable basis for our opinion.

We report that:

(1) As required by the Companies (Auditor's Report) Order 2003 as amended by the Companies (Audifor's
Report) (Amendment) Crder 2004, issued by the Central Government of India in terms of Section 227(4-A) of
the Companies Act, 1956, we give in the Annexure a statement on the matters specified in paragraphs 4 and
5 of the said Order.

(2) Furlrer to our comments in the Annexure referred to in paragraph 1 above:

(a) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit;

{b) In our opinion, proper bocks of account have been kept by the Company as required by law so far as
appears from our examination of those hooks;

{c) The Balance Sheet, the Profit and Loss Account and Cash Flow Statement referred to in this report, are
in agreement with the books of account;

(d) In our opinion, the Balance Sheet, the Profit and Loss Account and Cash Flow Statement referred to in
this report, comply with the accounting standards referred to in sub-section (3C) of Section 211 of the
Companies Act, 1356;

{e} On the basis of communication received from the directors, as on 315t March 2010, and taken on record
by the Board of Directors, we report that none of the directors is disqualified as on 31¢! March 2010 from
being appeinted as a director in terms of clause(g) of sub-section(1) of section 274 of the Companies
Act, 1956, -

(f) Inour opinion and to the best of our information and according to the explanations given to us, the said
accounts, read together with significant  accounting policies and other notes thereon give the
information required by the Companies Act, 1956, in the manner so required and give a true and fair
view:

i) inthe case of the Balance Sheet, of lhe state of affairs of the Company as at 315 March 2010,
and

i) inthe case of the Profit and Loss Account, of the Loss of the Company for the year ended 318!
March 2010

iiiy in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended 31st
March 2010.

For R, NAGPAL ASSOCIATES

Place :NOIDA
Dated :22™ May 2010

M.No. 81594
Kirm Regn No.002626N




ANNEXURE TO THE AUDITORS’ REPORT
Referred to inn paragraph 1 of our report of even date on the accounts for the year ended
31% March 2010 of BINA POWER SUPPLY COMPANY LIMITED.

()

(i}

(i)

(v}

)

{vi)

{uit)

(vil)

(ix}

{a} The Company is maintaining proper records showing full particulars, including quantitative details and
situation of fixed assets.

(bt A substantial portion of the Fixed Assels have been physically verified by the management during the
year and 10 the best of our knewledge and information given 1o us, no malerial discrepancies have been
noticed on such physical verification.

(c) No Fixed assets have been disposed off during the period, so as lo affect the Company as a going
coneern.

{2) The Inventory has been physicaily verified by the management af reasonable intervals during the period.

(b} fn our opinion the procedures of physical verification of inventories followed by the management are
reasonable and adequats in relation to the size of lhe company and the nature of ils business,

(c) The company is maintaining proper records of inveniory. The discrepancies noliced on physical
verification of inventory as compared to beok records were not material,

The Company has not granted nor taken any foans, secured or upsecured foffrom companics, firms or other
parfies covered in the register maintained under seclion 301 of the Companies Acl, 1956.

in aur opinion, there is an adequate internal control system commensurate with fhe size of the Company and
the nature of ils business for the purchase of fixed assets. During the course of otr audit we have not
ohsarved any continuing failure 1o correct major weaknesses in intertal control system,

Based on the audit procedures applied hy us and according lo the information and explanations given to us
we are of the opinion that the particulars of conlracls or arrangements referred to in section 30% of the
Comgpanies Act, 1956 have been entered into the register required to be maintained under (hat section. The
transactions made in pursuance of such conlracts or arrangements have been made at prices which are
reasonable having regard lo prevailing market prices at the relevant lime.

The Company has nol accepted any deposit from the public dering the year.

We are of the opinion that during the period under abservation, the Company had an internal audt syslem
commensurate with its size & nature of its business wherein it was observed that aY transactions are carried
out under the personal supervision of senior officials/directors of the Company,

As the Company is in the implementation stage, Clause (vii) of Para 4 of the Order is not applicabe.

(a) As per records produced before us and according to the information and explanations given to us the
Company is generally regular in depositing undisputed statutory dues applicable to it like, Income-lax elc
with the appropriate autherities, and there were no arrears of such dues at the yearend which have
remained oulslanding for 2 period of more than six morhs from the date they became payable.

(b) As per records produced before us the dues of Income-lax, Sales-tax, Wealth tax, Service tax, Customs
Duty, Excise Duly and cess which have not been deposited on account of any dispute are stated hereunder:

Name of Statute (Nature of Pariod lo which ameunt Dispite s pending T Total
dugs} i 1 relales e .
ncome Tax AY 1808-2000, 2001 10 With he Commissionet 0f Income Tax r




2003, 200906 20607 {Appeal) Crores
and 2007-08
Diversion Tax and Land Since 1998-49 Tehsil - Rs. 126.7C lacs Rs 128,70
Cess Lacs

x As the Company is in the implementation stage, Clause {x) of Para 4 of the Oider is nol a2pplicable.

(x) Based on our audit procedures and on the information and explanations given by the management, we are of
the opinion that the company has not defaulted in repayment of dues to any financial instilution, bank or
debenture holder.

{xif} The Company has not granted loans and advances on the basis of seclrily by way of pladge of shares,
debentures and cther securities.

~ (i} In qur opinion the Company is not a chit fund or a nidhifmutuat benefit fundfsociety. Hence, Clause (xii) of
Para 4 of the Order is not applicable,

{xiv} In our opinion the Company is a0t dealing in or frading in shares, debentures or other invesimants.
Accordingly, Clause {xiv) of Para 4 of the Order is not applicable.

{xv) The company has rot given any guarantee for ioans taken by others from banks or financial Institutions;
hence Clause (xv) of Para 4 of Ihe Order is not applicable,

{xvi) To the best of cur knowledge and belief and according io the information and explanations given to us, term
loans availed by the Company were applied by the Company during the year for the purposes for which the
loans were obtained, other than temparary deployment pending application.

{svii}  According to the information and explanations given to us and on an overall examinafion of the Balance
Sheet of the Company, we find that funds raised on short term basis amounting to Rs. 71.38 crores have
heen used for long term invesiment.

(xvii)  The Company has not made any preferential allolment of shares during (e year.

(xix} As the Company has not issued any debentures, Clause {(xix) of Para 4 of the Order is not applicable.

{x¢) As the Company has not raised any money by way of public issues, Glause (xx) of Para 4 of the Crder is nat
applicable.

(o) According to he information and explanations given to us, no fraud on or by the Company has been noliced
or reported during the year.

For R, NAGPAL ASSOCIATES

Place :NOIDA
Dated :22™ May 2010

A.No. BI594
Firm Regn NoW2626N




BINA POWER SUPPLY COMPANY LIMITED

BALANCE SHEET AS AT 318T MARCH, 2010

PARTICULARS

AS AT 31.03.2019

AS AT 31.03.2008

Inventories

Cash & Bank Balances
Other Current Asseis
Loans & Advances

Less:Current Liabilities & Provisions
Current Liabdities
Provisions

NET CURRENT AGSETS

MISCELLANEQUS EXPENDITURE
{to the cxtent not written off or adjusted)

PROFIT AND LOSS AGCOUNT

180,730,462

804581248

SCH -
RUPEES RUPEES

SOQURCES OF FUNDS
SHARE HOLDERS' FUNDS
SHARE CAPITAL A 2,241,585,500 2,241,535,500
LOAN FUNDS
SECURED LOAN B 4,317,068,588 -
TOTAL SOURCES OF FUNDS 6,558,654,085 2,241,585,500
APPLICATION OF FUNDS
FIXED ASSETS

Gross Block c 97,489,827 74,886,291

less: Depreciation 1,629,620 243,?08

Net Block 95,860,207 74,642 583

Capilal Work in Progress §,778,741,566 1,163,247,34%

Incidental Expendituse during constructien ]

pending allocation 1,389,308,489  7.264,000,272 3 980227225  2,218,117,153
CURRENT ASSETS, LOANS & ADVANCES E

131,630,468
24725673

24,474,323

821,306,928
3,274,320

{¥13,850,786)

8,504,598

51,784,827

36,837,079

40,902,933
53,648
10.838,246

35,026,661
1,804,418

14,963,748

8,504,599

TOTAL APPLICATION OF FUNDS

6,558,654,085

2,241,585,508

* Accounting Policies and Notes 16 the Accounts

As per repart of even date sttached
fo the Balance Sheet

For R Nagpal Associates
Charlered Accountants

Pariner
M.N0. 51594 -
Firm Registration No. 0026268

Place: Noida
Cate 22nd May, 2010

For and on Bejpalf of the Bodrd

Manof Gaur
Chairman

o

Suren Jain
Director



BINA POWER SUPPLY COMPANY LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 315T MARCH 2010

PARTICULARS SCH CURRENT YEAR PRE\MHO.US__YEAR
RUPEES RUPEES

INCOME - -

EXPENDITURE

Preliminiary expenses written off « Prior Period 8,504,599 -
8,504,589 -

Profit/{Loss) for the year {8.504,699) -

Balance carried to Balance Sheet {8,504,599) -

Accounting Policies and Notes to the Accounts

As par report of even date attached
to the Balance Sheet

For R Nagpal Associates
hartered Accountanis

Pariner
M.Noc.81594
Firm Registration No. 002626N

Place: Neoida
Date 22nd May, 2010

For and on Behalf of thg Boapd

Manoj Gaur
Chairman

¢

)

Sunny Gaur Suren Jain
i T D=ector




BINA POWER SUPPLY COMPANY LIMITED

SCHEDULE A

SHARE CAPITAL

Authorised
2,200,000,000 Equity Shares of Rs. 10 each

(Previous Year 2,200,000,000 &quity Shares of Rs. 10/ each)

Issued. Subscribed and Paid up

2241,58,550 (Previous year 22,41,58,550) Equity Shares of Rs.
10/~ each fully paid-up.

Note:- The entire Share Capilal is held by Jaiprakash Power
Venfures Limited, the holding company)

SCHEDULE "8

SECURED L.OANDS

TERM LOAND FROM:

Banks

AS AT 31.03.2010
RUPEES

22,600,000,000

2,241,585,500

AS AT 31.03.2008
RUPEES

22,000,000,060

2,241,585,500

2,241,585,500.00

4.241,585,600.00

AS AT 31.03.2010
RUPEES

4,347,068,585

AS AT 31.03.2009
RUPEES

4.317,068,585

7




BINA POWER SUPPLY COMPANY LIMITED

SCHEDULE 'E'
CURRENT ASSETS. LOANS & ADVANCES

A CURRENT ASSETS
i} Iaveniories
(As per inventory taken, valued and certified by the
management)
i} Stores and Spares (ai cost)
i}y Construction materials {at cost)
i) Cash & Bank Balances
a} Cash in Hand
b} Balances with Scheduled Banks
- _in Currend Account
- in Trust and Retention Account
- in Fixed Deposit Account

iy Other Current Assels
-Interest Accrued on Fixed Deposit with Banks

20,631,324

110,899,142

1,500,863

22,136,998
1,085,812

AS AT 31.03.2010
RUPEES

131,530,466

24,725,673

AS AT 31.03.2008

RUPEES
623,152
5,052,238
35,227,543 40,802,933
53,648

TOTAL ' A

158,256,139

40,956,561

B LOANS AND ADVANCES
{Unsecured, considered good)

Advance recoverable in cash or in kind for value Lo be

received 8,206,439 530,144
Securnity Deposis:
-With Gowvt. Deptt. 4,751,983 4,731,500
-Others 570,908 984,250
Prepaid Expenses‘ 5,417,838 48,477
Advance Tax Deposit & Tax Deducted at Source 5,437,158 4,542,875
TOTAL ' B 24,474,323 10,838,248
TOTAL  A+B 180,730,462 51,794,827

&«

1
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BINA POWER SUPPLY COMPANY LIMITED

SCHEDQULE ‘D"

STATEMENT OF INCIDENTAL EXPENDITURE DURING CONSTRUCTION PENDING ALLOCATION
FOR THE YEAR ENDED 3157 MARCH, 2010

PARTICULARS SCH AS AT 31.63.2010 AS AT 31.03.2009
RUPEES RUPEES
OPENING BALANGCE 880,227,225 75,707,260
Salary, Wages, Bonug and other benefit 12,468,480 1.540.578
Siaff Welfare Expenses 325,083 196,687
Rates & Taxes 268,760 247,006
Legai & Professional Expenses 5,184,733 2,248,070
Insurance 2,747,029 71.880
Consultancy Charges 55,866,714 19,923,432
Travelling Expenses & Conveyance 1,815,264 754,721
Bank Charges and LG Commission 3,700,256 . 77,676
Development Fee 350,000,000
Rovyally Paid 280,000
Survey & Research Expense - 2,365,000
Testing Fee 3,432,048 96,738
Freight & QOctrai Charges 9,763,650 1,951
Advertisement Expense 1,806,142 102,300
Printing & Stationery Expenscs 482,883 . 80,783
Security Deposit with MPSEB written off - 522,400,000
Lease Rent 581,058 581.059
Licence & Application Fee 100,000 600,000
Power, Water & Electiicity Charges 40,648 763,790
Miscellaneous Expenses 4,689,340 2,646,048
Financing Charges 144,501,273 -
Service Tax Pad 240,228
Interest on Term L.oan 169,742,967 "
Depreciation 1,385,912 243,708
Auditor's Remuneration - -
Audit Fee 275,750 220,600
Re-imbursements 10,108
Less: Interest Earned (TDS Rs. 2,66,4871) 2,325,680 1,187,873
Lass :Provision for Taxation - Current year 718,700 372,300
‘Provisian for Wealth Tax 58,917 38,200
Frovision for Fringe Benefit Tax [ _m: R {1,517 063} 126,000 (651.473)
Amount Carried Forward to Balance Sheet 1,389,388,499 | 980,227,225

I




BINA POWER SUPPLY COMPANY LIMITED

AS AT 31.63.2010

AS AT 31.03.2000 [

SCHEDULE 'F RUPEES RUPEES i
CURRENT LIABILITIES & PROVISIONS ;
A CURRENT LIABILITIES
i} Sundry Creditors
--Due to Micro, Small Scale, Medium Scale Enterprises -
--Clher Creditors ' 872,269,528 29,021,726
ii} Due to Staff 1,841,873 243,037
fily Expenses Payable 6,505,115 396,600
iv) Other Liabililies 10,690,012 4 465,208
TOTAL 'A 891,306,926 35,026,661
B PROVISIONS
i} Provision for Taxation 2,251,333 1,532,633
i} Provision for Leave Encashment 414,613 75,608
i} Provigion for Graluity 384,257 31,977
iv} Pravision for Fringe Benefil Tax 126,000 126,000
v) Provision for Wealth Tax 98 117 38,200
TOTAL "B 3,274,320 1,804,418
TOTAL  A+B $04,581,248 36,831.079
SCHEDULE ‘G
MISCELLANEGQUS EXPENDITURE
(Ta the extent not written off or adjustad)
Preliminary Expenses 8,504,599 8,504,599
Less: Expense Written off during the year 8,504,598 v
- 8,504,599

(

-



BINA POWER SUPPLY COMPANY LIMTIED
BALANCE SHEET ABSTRACT ARD COMPANY'S GENERAL BUSINESS PROFILE
PURSUANT TO PART 1V OF THE COMPANIES ACT, 1856

H Registration Details
Registralion No. 10-08700 Slate Code 10
Halance sheet Dale 3103.1Q

i Capital raised during the year {Amount in s, Thousands)
Publi issue NiL Rightg lsgue it
Bonus Issue ) NIL Private Placement NiL

I Position of Mobilisetion and Deployment of Funds {Amount in Rs, Thousands)

Totat Liabilities 8,558,654 Tolal Assels 8,558,654

Source of Funds

Paid Up Cagital 2,241,586 Share Application NiL
teney

Reserves & Sviplus

Secored Loans 4,317 066 Unsecured Loans MNIL

Application of Funds

Net Fixed Assels 7,264,000 Invesiments -
Nel Current Assets . {713,861} Mise. Exgenditure -
Profit & Loss Account {Or Balance} 8,505

v Perfarmance of he Company (Amount i Rs. Thousands) ¥

Turnaver NA
Tolal Expendilure 8,608
Profivhoss before Tax §.505
The: Project is under implementalion
ProfifLoss After Tax 8,505
taming per share in Rs. NA
Dividend Rale % NA

ot Applicatle as the project is under implementation

vV Gengric Names of 211ree Principal ProductsiServices of Company {3s per monetary terms)

lzem Code No. Not Applicable
TG Code)
Product Descriplion Thermal Power

As per cur report of even date attached
1© the Annual Acceunts

for R, Nagpal Assoclates For and orfehaif of thy g
Chartered Accountanis

Manej Gaur
Chairman

Partner

1. Mo, 81594 -~ ( F)

Fum Registration No. Q07

Place: Noida Sunny Gagk Suren Jain
Direct Director

Pate 22nd May, 2090




BINA POWER SUPPLY COMPANY LIMITED

Cash Flow Statement for the Year ended 31st March 2010

2009-10 2008-09
Rupeet Hupees
A. Cash flow from Operating Activities

Loss from Profil and Loss account (6,504,555} -

Add; pretiminiary expenses witten ofl 3,504 538

Net cash inflow fram operaling aglivities—--"A’ " TR

8, Cash How from Investing Activities

Oulflow

frvestiment in Fixed Assets and Capital work in Progress inct

incidental Expendilure Pending 2llocation (5,045,883,3119) (997,173,818)

Increase (Decrease) in Trade Payables 856,280,267 {215,650.468)

increase (Decrease) in Provisions 1,469,902 §57,7560,162 644.085 {214,949,283)

nflovs

{IncreaselDecrease in Inventories (131,530,468)

{Increase)Decrease in Other Current Assets 53,648 153,648) -

{Increase¥Decrease in Loans and Advances ang ofhars {13,636,077) {145,112 895) (484,223,594) (489.277.262)

Net cash used in invasting activifies~—'B' 4,333,245 845) (1,70+%.400.440
C.  Cash flow from Financing Activities

Inflow

increase in Share Capital 2,241 060,000

Increase in Secured Loans 4.317,068,585 -

Quiliow

Repayment of Advance Against Share Capital - (498,960,109}

Net cash In financing activities—'C' 4.317.068.585 1.742,089,691

Met Increasef{Decrease) in cash or cash equivalents (A+B+C) o {edTT200 40654451
Cash &Cash Cauivalents al the cemmencement of Lhe year ( Opening Balante ) 40,902,933 203,452
Cash & Cash Equivalems at the end of the year (Closing Balance} 24725872 40,802,933

For R. Nagpal Associates For and on behn!f of thofSoard

red Accountants

{R.Nagpat; = Wanej Gaur

Partner Chairman
M. No. 81504 ¢
Fim Registtalion No. )
Place: Noida Suren Jain
Birgclor

Date 22nd May, 2010




BINA POWER SUPPLY COMPANY LIMITED
SCHEDULE
ACCOUNTING POLIGIES AND NOTES TO THE AGCOUNTS

(A) SIGNIFICANT ACCOUNTING POLICIES

General
(a) The accounls are prepared on historical cost basis and on the principles of a going concern.
(b} Accounting poficies, not specifically referred to otherwise, are consistant and in consonance

with generally accepted accounting principles and Accounting Standards issued by the
institute of Chartered Accountants of India.

Revenue Recognition:
Expenditure and Income are accounted for on accrual basis.

Fixed Assets

Fixed assels are stated al cost of acquisition or consiruction inclusive of freight, erection and
commissioning charges, duties and taxes, expenditure during construction pericd, Inferest on
borrowings and financing cost up to the date of acquisition / installation.

Depreciation

Depraciation on Fixed Assets is provided on Siraight Line Method as per the classiflication and in the
manner specified in Schedule - XIV to the Companies Act, 1856

Inventories

inventories of Stores & Spares are valued at weightgd average cosl method.

Employee Benefits -

Employee Benefits are provided in the books as par AS-15(revised) in lhe following manner:

(i) Pravident Fund and Persion contribution- as a percentage of salary / wages is a defined
Confribution Scheme.

(in Gratuity and Leave is a defined benefit obligation. The liability is provided for on the basis of
actuarial valuation made at the end of each financial year. The actuarial valuation is made on

projected Uinit Credit Method,

Expenditure during Construction Period

Expenditure incurred on the Project during Censtruction is capitalised and apportioned to various
assels on commissioning of the Project.

Prefiminary Expenses

Preliminary Expenses are writlen-off in Profit & Loss Account.

L -




Foreign Currency Transactions:

(i) Monetary assets and liabilities related 1o foreign currency transactiens and 6ulstanding at the
close of the year are expressed in Indizn Rupees at the rate of exchange prevailing on the
date of Balance Sheet.

{ity Transaclions in foreign currency are recorded in the books of accounts in Indian Rupees at
the rate of exchange prevaiiing on the dale of lransaclion. :

Earning Per Share

~ Basic earning Per Equily Share is computed by dividing the net profit or loss after tax by the weighted
average number of Equity Shares outstanding during the period.

Borrowing Costs

Borrowing costs thal are attributable to the acquisition or construction of qualifying assels are
capitalized as parl of lhe cosl of such assets. A qualifying asset is one that takes substantial period of
time 10 get ready for intended use or saie, Al other borrowing costs are charged to revenue.

Taxes on Income

Current Tax is determined as per the provisicns of the Income Tax Act in respect of the Taxable
income.

Deferred iax resulling from timing difference belween the book and the tax profits is accounted for, at
the currenl rate of iax, 1o the extent that the liming differences are expecled to cryslallize.

Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obiigation as a result of past evenis and it is probable that there will be an outflow of
resources. Contingant Liabilities are not recognized bui are disclosed in the notes. Contingent &==ets
are neither recognized nor disclosed in (he financial statements.

NOTES TO THE ACCOUNTS

1..  The Company hecame a subsidiary company of Jaiprakash Power Venlures Limited with effect
from 15" May 2008 vide Share Purchase Agreement between Jaiprakash Power Ventures
Limited and Aditya Birla Power Company Limited.

2. No provision has been made in respect of,
a. Income Tax Liability for the Assessment vear 1999-2000, 2001 fto 2003 and
Assessment year 2005-06, 2006-07 and 2007-08 raised by Assessing officer for Rs
28.14 crore including Interest Rs.8.58 crore. Company has confested the demand
and fifed appeal before CIT, Mumbai.

b. Ciaims against cormpany towards Diversion Tax & Land Cess nol acknowledged as
debt for Rs.1,28 70,000/ (Previous Year Rs.1,24,72,733/).

C. QOutstanding balance of Bank Guaraniee - Rs., 30,48,03,008/- (Margin Money hetd by

bank - Nif).
Lot
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d. Quistanding Letler of Credit (L/C) - Rs.28,50,47,916/- {Margin Money held by
bank - Nif}.

e. Estimated amount of coniracls remaining to be execuied on capital account is
Rs. 1238.26 crores {Previous Year Rs.1416.24 crore).

Security for Term Loan

Financial assistance sanctioned and disbursed by Financial Institulions and Banks together with
ail interest, Other Charges, Dues & Cosls payable lo the Lenders under the Agreement &
Financing Documents shall be secured hy; first ranking pari-passu morlgage and hypolhecation
of all immovable properlies! assets, movables pertaining to the Projecl, both presenl and
future: book debts, operating cash flows, receivables, commissions, revenues of any nature
whalsoever arising, intangibles, goodwill, uncailed capital, present and fulure; all the rights, title,
inlerest, benefits, claims and demands whatsoever and a first ranking pledge in respect of the
Equity Shares held by Jaiprakash Power Ventures Limited {(JPVL), the Holding Company in the
Borrower such that the aggregate shares pledgad at all times (i) from the Effective Date {li the
repayment of fifty percent {50%) of the total Facility shall constitutes fifty one percent (51%) of
the issued and paid up capital of the Borrower; and (i) on repayment of fifty percent {50%) of
the totai Facility #lf 1he Final Setilement Date, subject 1o there being ne cutstanding Event of
Defaull, the aggregate shares pledged shall be reduced from ffly one percent {51%) to twenty
six percent (26%) of the issued and pald up capial of the Borrower, JPVL the Holding Company
has pledged 114,320,861 number of shares as at 31.03.2010,

The aloresaid Security would rank pari-passu with all the ather Security created/ to be created
for securing Bridge Loan Facility and working capital lenders, of others for all purpose and all
intends, subject 1o a maximum limit of Rs.250,00,00,000/- {Rupees Two hundred and fifty crore
only) for securing the fund based and non fund based Working Capital Facilities. Bridge Loan
as on 31.03.2040 - Rs.20.29 Crs.

As the Company has nol yel started operation, the necessary details as per part-i of
Schedule- Vo the Company Act, 1956 have been disclosed in the Schedule "D"-"Statement of
Incidenlal Expenditure during implemenlation, pending Aliccation.”. The Profit and Loss
Account has been prepared for the purpose of writing off the Preliminary Expendilure in
accordance wilh the opinion of Expert Advisory Committee of institute of Chartered Accounts of
india dated 15th December 2009, Therefore Preliminary expenses being of earlier year, have
been charged to Profit and Loss accouni as a prior pericd item. Had the same not been
charged, the L.oss wouid have been lower by Rs. 85,04,599 and debit balance in Profit and loss
account wouid have been lower by Rs, 85,04,599. :

In the opinion of Board of Directars, the "Current Assels, Loans and Advances” have a value on
reafisation in the ordinary course of business, at jeast equal 1o the amount at which they are
staled In the Balance Sheef.

(&), There is no Deferred Tax Liabilties / Assels as at 31 March, 2016 and 31% March, 2009,

() The Company has provided Rs.7,18,700/ as incomme Tax for the year {Previous
Year R8.3,72,3004)

) The Compzany has provided Rs.59.917/- as Wealln Tax for the vyear [Previous
Yoar 28,38 200/,




7. Disclosure as required under Notification Mo. G.8.R. 719 (E) dated 16th November, 2007
issued by the Ministry of Corporate Affairs {as certified by the Management):

| SIiNo. Particulars Current | Previous
Period Year
Amount Amount
{Rs.) {Rs.)
a) The principal amounl and interest due thereon R
remaining unpaid o any supplier
-Principal Amount o - il NIl
" lnterest Ameount ) Nil TN
b) The amount of interest paid by ihe buyer in terms of Nil TNl
section 166, of the Micro Small and Medium
Enterprise Development Act, 2008 along with the
amounts of payment made to the supplier teyond the
appointed day.
¢} The amount of interesl due and payable for the year Nil Nil
of delay in making payment {which have been paid
but beyond lhe appointed during year) but without
adding the fnterest specified under the Micro, Smalll
¢ and Medium Enterprises Development Act, 2006
" d) T The amount of interest accrued and remairing Nl Nl
unpaid.
e) The amount of further interest remaining due znd Nit NI
payable even in the succeeding years, until such date
when the interest dues above zre aclually paid to the
- small enterprise for the purpose of disallowance as a
) daductibie expenditure under seclion 23 of the Micro
Smalf and NMedium Enterprise Development Act,
2006.
8. Managerial remuneration paid/payable as minimum remuneration to the Whale Time Director
(excluding provisians for gratuity and leave encashment on retirement):-
31.03.2010 31.03.2009
Rs. ‘ Rs.
Salary 14,40,000 -
HRA ‘ 864,000 -
Reimbursement of Medical Expenses 47,943 -
Reimbursement of Gas, Electricity and Waler 3.687
Charges
ther Perguisiles 2,682,800 -
Total 26,48,440 ) -

.




8. Capital work in progress includes mobilization advance to JAL, the uitimate Holding
Company Rs.27,23,00,000/-,

1. Additional information pursuant to provisions of paragraphs 3 and 4 of Partll of
Schedule-VI to the Companies Act, 1956
{a) Capacity & Production (Thermal Power Projecl)
Licensed Capacity S00MW (1% stage)
installed Capacity Project under implementation
Actual Froduction NIL
(b) Expenditure in Foreign Currency:
(Foreign Exchange Outgo)
2009-10 2008-09
Rupees Rupees
(iy  Travelling 55,900/ NIL
{c} Imports {CIF Value} NIL NiL

The remaining information pursuant to the paragraphs § and 4 of Part- Il of
Schedule- VI {o the Companies Act 1956, are either nil or are nol applicable.

11, Related Party Disclosures, as required in terms of “Accounting Slandard [AS] ~ 18 are diven
below:
i Relationships:

{a) Holding Company:

(i)  Jaiprakash Power Ventares Limited
(i)  Jaiprakash Associates Limited-(JAL), Helding Company of Jaiprakash Power
Ventures Ltd. (JAL Being the uitimate Holding Company)

-

{n) Fellow Subsidiary Companies: |

(i) Jaypee Karcham Hydro Corporation Limited

il Jaypee Powergrid Limited (subsidiary of Jaiprakash Power Ventures Limited)

{ii) Himalayan Expressway Limited

{iv} Jaypee Infratech Limited

(v} Jaypee Ganga Infrastructure Corporation Limited

(viy JPSK Sports Private Limiled

{(vi) Madhya Pradesh Jaypee Minerals Limited

(viii} Bhilai Jaypee Cement Limited

lix} Bokaro Jaypee Cement Limited

(x)  Guiarat Jaypee Cement & Infrastructure Limited

ixiy Jaypee Arunachal Power Limited {subsidiary of Jaiprakash Power Venlures
Limited}

ixiy  Sangam Power Generaticn Company Limited {w.e.{.23.07.2009) {subsidiary of
Jaiprakash Power Veniures Limited)

(xii)  Prayagraj Power Generation Company Limited (w.¢.£.23.07.2009) (subsidiary
of Jaiprakash Power Ventures Limited)

(xiv] Jaypee Agra Vikas Limited (w.e.£16.11.2008)

.




(d}

Associale Companies:

(@
(i

(i)
{iv)
o
(vii)
(viii}
(ix)
{x)
(xi}
(xii)
{xiii)
(xiv)
(xv}
(xvi)
(xvii)
{xviii)
(xix)
(xx)
{xxi)
{xxi)
(i)

{(xxiv}
(xxv})

Jaypee Ventures Private Limited
Jaypee Development Corporation Limited {subsidiary of Jaypee Ventures
Private Limited)
JIL information Technology Limited (subsidiary of Jaypee Venlures Privai¢
Limited)
Gaur & Nagi Limited {subsidary of JIL Information Technology Limited)
Jaiprakash Kashmir Energy Limited
indesign Enlerprises Pyl Limited (subsidiary of Jaypee Ventures Privale
Limited)
Sonebhadra Minerals Pvi. Limited
RPJ Minerals Pvi. Limited
Jaypee Petroleum Private Limited {subsidiary of Jaypee Ventures Privale
Limited}
Jaypee Hydro-Carbons Private Limited (subsidiary of Jaypee Ventures Private
Limited)
Tiger Hills Holiday Resort Private Limited (subsidiary of Jaypee Development
Corporation Limited) {w.e f. 27.10.2009)
Anvi Holels Privale Limited {subsidiary of Jaypee Ventures Private Limited)
{w.e.f 01.05,2009)
Vasujai Eslates Private Limited (subsidiary of Jaypee Ventures Private
Limited} (w.e.f. 27.02.2010)
Samsun Fstates Private Limited (subsidiary of Jaypee Ventures Private
Limited) {w.e.f.27.02.2010)
Sunvin Estates Private Limited {subsidiary of Jaypee Ventures Private
Limited) {(w.e.f. 27.02.2010)
Manumanik Cstates Private Limited (subsidiary of Jaypee Ventures Privale
Limited) (w.e.f. 27.02.2018)
Arman Eslale Private Limiled (subsidiary of Jaypee Ventures Private Limited)
(w.ef 27.02.2010)
Suneha Estates Private Limited (subsidiary of Jaypee Venlures Private
Limited) (w.e.f. 27.02.2010)
Pee (Gee Estates Private Limited (subsidiary of Jaypee Ventures Privale
Limited) {(w.e.f. 27.02.2010)
Vinamra Hgusing & Constructions Private Limited (subsidiary of Jaypee
Ventures Private Limited) (w.e.f. 27.02.2010)

Sarveshwari Stone Products Private Limited (subsidiary of RFJ Mirerals
Private Limiled) (w.e.d. 23.10.2009}
Rock Solid Cement Limited (subsiciary of RPJ Minerals Private Limited)
MP Jaypee Coal Limited (w.e.f. 14.05.2009)
MP Jaypee Fields Limiled (w.e.f. 04.01.2010)
Jaypee Spa Infocom Limited {subsidiary of Jaypee Venlures Pvi. Ltd. upto
25.02.2010)

Key Management Personnal

{i)
(i}

Shri Suren Jain, Director

Shri V.K. Sriwastava, Whole-lime Director

s



Transactions carried out with related parties referred 1o above in ordinary course of

(m
business:
Nature of | Referred in (a) | Referred in | Referred in (¢} | Referred in (d)
. Transaction : above (b) above above ;. above
. 294,15 85,500
1. ShareCaplial | (204,1585,500) :
2. Expenditure
5 G E | 86 6376 648 e
Material (6,78,86,159)
Purchase
b} For Services -
(2,74,469) |
¢) Remuneration ) "26.,48,440
paid by the {-)
Company
3. Outstanding
a)  Amcunt 117362961 | B o
Payable (2,10,73,948)
by Amount 27,23,00,000
receivable! {-):
adjustable i — — I

(Previous Year figures are given in brackeis)

12. {a)

=
No.

Provident Fund-Defined Contribution Plan:
All employees are entitled to Provident Fund Benefits. Amount debiled to Incidental
Expenditure during construction Pending Aliocation, account including Administration
& EDLI Charges is Rs. 2,565,396/~ (Previous Year Nif) during the year 01.04.09 to

31.03.2010.

Gratuity and Leave Encashmeni-Defined Benefi Plans — Provision made as per
acturial valuation.

“Barticulars

March 2010

Interest Cost

Fxpenses recognized in ihe statement of
incidental Expenditure during construction
Pending allocation for the Period anded 31
1. Current Service Cost.

Employee Contribution

Funded

“Non Funded

Gratuity

Leave Encashiment

5. Past Service Cost
3. Settlement Cosl
i 7. Total Expenses

2
3.
i 4 Actuarial (Gains)Losses
%
&

2,54,002 (31,977}
2,558 -

127,497 ( -
-{-
- (-

}
-}
3
;
3,584,147 (31,977

3,50,400 (76,608) |
6,049 ( - )

-(-}

(17,444} ( -

-
(-
3,38,005 (75, 608

L




il Netf«smt/{mbu{y) recognized in the Balance |
Sheet as af 31% Mareh 2010, :

1. Present Value of Defined Benefit obligation. 4,16,234 (31,977) 4£,14,613 (75,608)
i 2. Fair Value of Pian Assets, 32,087 (-) ERE
3, Funded Status (Surplus/Deficit) (3.84,147) (-31.977} {4,14,613) {-75.608)

| Change in Obligation during The Period ended |
March 31, 2010.

1. Present value of Defined Benefit Obfigation 31.977(-) 75608 (-}
at the beginning of the year.

2. Current Service Cost. 2,54,092 {31,977} 3,50,4C0 (75,608)
3. Interest Cost 2558({-) 6,049(.)
4. Seltlement Cosl -(-) -{-
5. Past Service Cost. -{-) “{-

P 6. Employee Contributions -{-) “ -
7. Actuarial (GainsyLosses 127,607 (-} (17,4443 -
8. Benefil Payments “{-) -{-)
9. Present Value of Defined Benefit Obligalion 416,234 {31,877) 414,613 (75,608} |

)
}
}
)
i
)

at the end of the year.

W | Change in Assels during the Period ended March,

2010.
1. Plan Assels at the beginning of the year, {-) (-}
2. Asseis acquired on amalgamation in (-} {-}
previous year.
3. Settlements (-} (-}
4. Expected retusn on Plan Assets (-} (-)
5. Contribution by Employar ILATT (-} (-3
6. Actual Benefit Paid (-) {)
7. Acluarial Gains/ (Losses) 10{~) {-}
8. Plan Assets at the end of the year. 32,087 {-) {-)
8. Actual Return on Plan Assels ; {-) (-}
(Previous Year ligures are given in brackets) ’
(c) Actuarial Assumptions
(i) Discount Rate - 8%
{ii) Mortality - LIC{1894-86) duly modified mortality tables
iil) Turnover Rate - Upto 30 years - 2%, 31-44 years -5%, Above 44 -3%
T (v)  Fuwre Salary Increase - 8% (5.50%)
13. All figures have been rounded off to the nearest rupee.
14. Previous year Figdres have been re-grouped/re-arranged wherever considered necessary.
As per our report of aven date
Attached to the Balance Sheet,
For R.Nagpal Associates For and on behalfpof the Board
Chartered Accountarts ﬁ/\_/(
S o o {(Manoj Gaur)
SR Chairman

R.Nagpal
Partner L

M.No.81584 . {Sunny aur)
Firm Registration No. 002626N

. s

{Suren Jain)
Director

Flace: Noida
Bated: 22 May, 2010






